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SECRET 
WEAPON? 


Here’s one ‘‘secret weapon” that needs to be 
unveiled in every corner of the land... 


THE ENEMY: Tuberculosis, the dread White Plague which kills 


more Americans between 15 and 35 than any other disease. 


THE WEAPON: The X-ray, surest means of catching TB early, 
when it can be cured more easily and before it spreads. 


Christmas Seal money fights TB in many ways; one of the most 
important is to buy X-ray units and promote mass ex- 
aminations. Please, send in your contribution today. 
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FOUNDED BY OTTO GUENTHER IN 1902 
The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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AIRPLANES— 
WHAT’S AHEAD? 


Despite abrupt cancellation 
of war orders and the prob- 
lems of reconversion, pros- 
pects of the airplane manu- 
facturing industry are good. 
Latest reports show unfilled 
orders for 51,205 planes 
valued at $1.2 billion. Our 
pamphlet on the industry 
shows that most aviation 
stocks can be bought at sub- 
stantial discounts from their 
equity in net working capi- 
tal. To the investor looking 
for capital gain over the long 
term, equities in the domi- 
nant aviation companies of- 
fer interesting prospects. 
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FREE 
BOOKLETS 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 
booklet, giving name and complete 
address. 


ADDRESS: Free Booklets De- 
partment. Financial World, 86 
Trinity Place, N. Y. 6 N. 












List of 138 Investment Stocks—A selection of 
shares of leading companies covering 25 dif. 
ferent industries, for income and equity. 

* * om 


Investment Selections—Copy of weekly list 
of investment selections prepared by leading 
Philadelphia investment banking firm. 

* * * 


Oil Suarvey—New study of the petroleum in. 
dustry with detailed analyses of 38 leading 
companies, including charts of earnings, divi. 
dends and price ranges. 

* * * 





Advantages of Listed Securities—-A new book. 
let for corporation executives whose company’s 
shares are not listed on a stock exchange—the 
many advantages described and explained, 

am * * 


Buying Income — Buying income without the 
possibility of defaulted interest or passed divi. 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi. 
nate worry and loss. ‘ 


Investments in Peacetime— A discussion of 

investment company funds, geared to the tempo 

of the postwar world, affording broad diversi- 

fication, not only in individual stocks but in 

industries—the surest way of minimizing risks. 
* * ” 


Background to Successful Investing — A pic- 
torial booklet giving a resume of the develop. 
ment of private trustee practice showing how 
sound fiduciary principles have applied dosing 
the past century to investment funds of the 
“Boston Type.” 








* * 








Security Record Holder — Helpful _looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 

e * Me 


Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL WORLD subscribers — features 
include “The Stock Market,” “Business at 
Work” and “Production Personalities.” 

* = + 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. ’ 


” * * 


United Corporation— A new analysis of the 
investment merit of the .common stock of 
United Corporation, prepared by one of the 
leading investment banking firms. 

* * * 
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INCORPORATED 
INVESTMENT MANAGERS 
BOSTON 
is . 333 Mont Street 
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Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list oi 
often, misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 
* 






* - 


Forging Ahead in Business—lInspirational and 

informative booklet designed for executives 

who have the urge to start now in preparing 

themselves for bigger and more lucrative jobs. 
~ +. * 









Modern Mutual Investment Fund — Brochure 
presenting the advantages of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure, designed to reduce hazards and pro- 
duce satisfactory long-term results. 

* * * 


-As-You-Go Guide—Descriptive leaflet of 
page rot go Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 

eo * * 
ind Your Investment—New booklet answer- 
= pertinent questions on Federally insu 
savings plans, which afford eonsistently higher 


























dividends than other types of investments of 


-omparable safety. 
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Jptimism heynotes 
_ B. A. Convention 


Problems of present situation are recognized at thirty-fifth 


annual meeting of nation’s leading investment bankers. But 


ext year’s new financing needs will be little less than 1946 


eeting at Palm Beach, Florida, 
M in their first postwar conven- 
ion, members of the Investment 
Bankers Association last week heard 
eports from various committees con- 
ening problems of the financing in- 
ustry and the country at large, list- 
ened to several speeches on topical 
subjects and elected a new president 
for the coming year. Selected to head 
the Association for 1947 was Edward 
Hopkinson, Jr., of Philadelphia. 
Keynoting the opening of the con- 
vention was a speech by Charles S. 
Garland, retiring president of the As- 
sociation. In the fifteen months since 
V-J Day, the United States has 
fumbled a stewardship upon which 
the suecess of post-war institutions 
such as the United Nations and the 
International Bank and Fund depend, 
Mr. Garland declared. The retiring 
president insisted that “time is run- 
ning short,” that “now or never we 
must revitalize our country” and that 
“our work begins right here at 
home.” 


False Philosophy 


The growing tendency to produce 
less for higher wages and to succumb 
to a false philosophy of “something 
for nothing” was attacked. While 
the nation’s progress and welfare are 
measured by those of the wage earn- 
er, both depend upon the volume and 
efficiency of our production, he said. 

“The spurious and illusory prog- 
ress of the wage earner, receiving 
higher money for less work and less 
efficient production, constitutes a 
paradoxical situation which can bring 
only disappointment and unhappi- 
ness,’ -he added. He called for an 
equalization of the legal responsibili- 
ties of employee and employer to per- 
mit both a freedom of choice as to 
their co-workers and associates. 

“The future of this nation depends 
upon the resurgence and the firm re- 
establishment of the system of free 
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enterprise, the open acknowledgment 
of the soundness and propriety of the 
profit motive generated by hard work 
and the assertion of a philosophy of 
encouragement and opportunity rath- 
er than vindictiveness and proscrip- 
tion.” 

Mr. Garland inveighed against 
“irresponsible labor leaders’’ and per- 
sons working consciously or other- 
wise “toward a breakdown of our eco- 
nomic system by converting the right 
to strike into an inhuman method of 
subjecting our free society to the 
threat of physical danger, starvation 
and even ultimate destruction. . 

“Events of the past year,’ he add- 


New I. B. A. Head 








Edward Hopkinson, Jr., who was elected 
president of the Investment Bankers Associa- 


tion for the coming year. Mr. Hopkinson, 
senior partner of the Philadelphia banking 
firm of Drexel & Company, was first elected 
a governor of the association in 1929, and 
for the past four years has served as vice- 
president. He was also a partner of J. P. 
Morgan & Company from 1929 to 1940. 





ed, “have clearly pointed out that the 
battle lines have been drawn between 
conflicting politica! philosophies.” 

The Baltimore banker said he 
thought the results of the last elec- 
tion meant that the American peo- 
ple ‘demanded a Government by 
representation and an end to bureau- 
cratic Government by appointment.” 

The new Congress, in responding 
to this demand, should take the fol- 
lowing steps, Mr. Garland said: 

1. Return our Government to a 
policy of fair and equitable treatment 
of all its citizens, based upon the en- 
forcement of laws against all groups 
alike. 

2. Put an end to the era of un- 
restricted giving, both foreign and do- 
mestic. 

3. Restore our economic freedom. 

4. Base fiscal policy upon sound 
business principles. 

“We must balance the Federal 
budget by drastically reducing un- 
necessary expenditures. We must 
adopt a stringent and publicly ac- 
knowledged policy of debt reduction. 
We must overhaul our tax structure 
in a manner that will remove the pres- 
ent contradictions, inequities and un- 
certainties, and provide definite en- 
couragement for private enterprise.” 


Activity Ahead 


The association president predicted 
that the investment banking business 
can look forward to.an immediate fu- 
ture of high activity. For the calendar 
year 1946, the volume of new financing 
will probably be about $7 billion, con- 
trasted with $7.9 billion for 1945, he 
said. Despite this reduction from last 
year, 1946 will rank higher than any 
other year since 1930. Of the 1946 
total, approximately 45 per cent will 
represent new money, and the bal- 
ance refunding. 

“It would appear certain,” he add- 
ed, “that over the next several years 
American industry will require addi- 
tional facilities calling for capital 
financing far in excess of their hold- 
ings of liquid assets set aside for that 
purpose. 

“That fundamentally important 
economic factor — small business — 
spurred on by the technological ad- 
vances of the war years, will likely 
create a vast demand for investment 
funds. We must not forget that in- 
dustrial America is the outgrowth of 
thousands of small businesses and 
that the small business of today may 
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well become the big business of to- 
morrow. It is clearly our responsi- 
bility to do everything in our power 
to see that venture capital goes to 
work with enthusiasm. 

“Our investment banking industry 





has a vital part, not only in the re- 
establishment of our normal peace- 
time economy, both national and in- 
ternational, but in raising the level of 
that economy. We have busy, worth- 


while years ahead, but let us not be- 


Executives Heport on Fourth Quarter Trade 


While the situation has been tempered by the coal strike, 


consensus of industrial leaders is that fourth quarter 


results will materially exceed those of year ago. A survey 


ndustrial leaders consider tax re- 
lief and removal of price controls 
as the two main reasons why fourth 
quarter sales and earnings should be 
better than a year ago, it is revealed 
by a survey of business opinion made 
by FINANCIAL WorLp. A consensus 
of around 80 per cent of those queried 
maintains that not only their own 
business but industry generally is pro- 
ducing more and is profiting thereby 
as the year approaches its close. 
Because of the coal shortage and 
resultant lack of such materials as 
steel, scrap, pig iron and coke, re- 
sponses were far from unanimous. 
Not many manufacturers even par- 
tially dependent upon these products 
can share in the general optimism. It 
is also pointed out that: comparisons 
mean little in respect to industries 
which were weighted down by re- 
conversion costs last fall. 


Individual Optimism 


Those replying to the brief ques- 
tionnaire recently sent to presidents 
of several hundred companies listed 
on the New York Stock Exchange 
were more optimistic concerning their 
own business than about business in 
general. Of 214 company heads who 
predicted the trend of fourth quarter 
sales, 173 believe their business will 
be better, 32 say it will be about the 
same, and nine expect lower sales or 
a recession. The degree of optimism 
therefore, stands at 81 per cent, al- 
though when business in general is 
considered, only 77 per cent of those 
who replied expect last quarter sales 
to exceed those of a year ago. 

While fewer would express definite 
opinions concerning profits, 85 per 
cent of the 204 who gave an opinion 
believe that their company’s earnings 
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will be better. Even fewer, as might 
be expected, had any comment con- 
cerning the earnings of business in 
general. Of 150 replies in this cate- 
gory, 111, or 74 per cent, expected 
profits to be better; 28 about the 
same, and 11 lower. Thus a wider 
range of opinion, expressing both 
more and less confidence, is found in 
the earnings estimates. Although lit- 
tle bearish comment appeared, belief 
in a downturn in business volume, 
employment and prices was occasion - 
ally indicated, with strikes predicted 
for the automobile and heavy indus- 
tries. “This quarter represents the 
peak, in my opinion,” one comment 
read. 

The election was still a current dis- 
cussion topic as the questionnaire 
found its way to front office desks in 
many parts of the country. Novem- 
ber 5 results were generally pleasing. 
Typical comment : “Everything ought 
to be better now.” This type of op- 
timism, it was indicated, goes for 
1947, too. “My main reasons for be- 
lief in business improvement are 
based on the possible change of policy 
in Washington putting this country 
industrially back on a world market 
basis,” the head of an important 
chemical manufacturing company 
wrote. 

Although conceding that general 
business might suffer a mild reces- 
sion, manufacturers in the plywood 


What Business Leaders Expect of Fourth Quarter 


Sales Higher 
In Own Business.......... 173 
In General Business....... 129 

Earnings 
In Own Business.......... a 

1 


In General Business....... 








come so engrossed in our own per. 
sonal businesses that we lose sight , 
our important duties as citizens, foy 
the preservation of our free-enter 
prise system compels the devoti, 
and concentrated attention of all.” 
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pressed firm confidence in the fu A 
while noting an improvement in cur mg 
rent sales. Lack of materials still bj h 
hampers stove companies, radiator vt 
manufacturers, machinery makers wal 
and other users of steel as well a3 ; 

: . nati 
those dependent on foundries which ai 
are without adequate supplies of coke, Laie 





scrap and pig iron. Although the 
material situation has shown in- 
provement in certain industries fol- 
lowing the removal of price controls, 
the fly in the ointment here is the fact 
that profit margins are limited by 
higher costs. 


Labor Factor 


t Principal subject of comment, 
however, was labor disturbances and 
strikes. Predictions of strike-con- 
scious businessmen were qualified by 
such phrases as “if no serious inter- 
ruption by strikes,” and “if no acute 
labor disturbances in basic indus- 
tries.” Others variously commented: 
“Labor problems may upset predic- 
tion of better business but not until 
after the fourth quarter,” and “‘severe 
strikes may have serious effect on 
sales and profits.” 

If the responses to the survey had 
been made later on during the coal 
strike it is quite likely that less op- 
timism would have been discovered 
in the over-all prediction of higher 
sales and profits. The comment ac- 
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companying the returns plainly shows @ h 
that in the opinion of business lead- & t 
ers the labor union situation shapes % | 
up as the Number One obstacle to a 
high level-of prosperity throughout & t 
the country. . ¢ 
Q 
i 
( 
| 







About Same Lower Total 
32 9 214 
31 8 168 
20 12 204 
28 11 150 
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ASpotty Earnings Kecord 
for Ship Line Uperators 


Nearby outlook good but competition in 
foreign trade will later require greater 


than prewar subsidies to meet rising costs 


speaker at the 20th convention 
A of the Propeller Club in Octo- 
ber gave an interesting example of 
high operating costs strangling 
American-flag shipping in foreign 
trade. This authority cited elimi- 
nation of 150 passenger berths to 
accommodate 86 more crew mem- 
bers on the S.S. America and placed 
the passenger revenue loss alone at 
$500,000 per annum. 

He might have added that, from 
prewar profit margins, there also 
would be subtracted both the costs of 
the additional hands and the approxi- 
mately doubled wages of the rest of 
the crew. He might further have 
added that construction of a similar 
ship at today’s sharply advanced 
labor and material costs, would in- 
volve substantially greater capital 
investment, hence heavier charges for 
interest, maintenance, repair and de- 
preciation, 


Subsidies Vital 


If costs of foreign operators had 
increased in proportion, the longer 
term interline competitive problem 
for American operators would have 
been no worse than it was before the 
war. Even that meant Government 
support of much of the industry 
to make up the differential between 
American and foreign flag costs. Un- 
fortunately, the difference has ma- 
terially widened, so that even greater 
help will be required once traffic re- 
turns to normal and worldwide ship 
losses have been replaced. 

The war again amply demonstrated 
the vital necessity of a strong mer- 
chant marine to American defense, 
and no time must be lost in formulat- 
Ing national policies looking to its 
preservation if we are not to repeat 
one of our most persistent errors of 
the past. The Herculean wartime 
efforts of a suddenly revived ship- 
building industry lifted us to preem- 
inence again last year with over 43 
million deadweight tons of merchant 


ships. Two months ago, this had 
fallen to 30 million tons and it is 
rapidly dropping to a postwar fleet 
variously estimated at below 11 mil- 
lion to above 17 million tons. 

It was almost a hundred years 
(1850) since American flag ships had 
carried as much as the 70 per cent 
proportion of total U. S. exports and 
imports handled at the 1945 peak, 
and their share dropped to as low as 
12 per cent before World War I. 
Of course, there is a huge surplus 
tonnage for disposal, scrapping or 
reserve. Much of it should be avail- 
able to other countries, notably for- 
mer allies with large wartime losses. 
The danger to our position lies in 
the possible extent of the cross trends 
between declining American and 
growing foreign flag fleets. 

Disappearance of Germany and 
Japan as major commercial fleet op- 
erators was, from a _ competitive 
standpoint, a favorable consequence 
of the war. For the next two or 
three years, this and a continuing 
abnormal demand during world re- 
construction suggest good business 
for all lines. It is over the longer 
term that the uncertainties are seri- 
ous and their solution is not alone 
a matter of constructive national 
policy. Where distances are great, 
air transportation threatens passen- 
ger, mail and some types of freight 
traffic, while the steamship lines are 
presently denied participation. Their 
advantage in fares and _ rates 






North American Philips Co. 


would shrink dangerously with in- 
creases coinciding with reductions 
by transoceanic air lines. 

Coastwise and intercoastal shipping 
face less complicated problems, al- 
though largely diverted to trans- 
oceanic service under stress of war. 
Here, rising costs vs. uncertain rates 
find operators reluctant to return 
to normal operations, but this di- 
vision’s competition is with other 
domestic transport, notably railroads 
and highways. Substantially higher 
charges expected to be permitted to 
these other carriers should go far 
toward restoring normal conditions. 


Interlake Shipping 


Great Lakes shipping is in a still 
different position but would also be 
helped by higher railroad freight 
rates. This business, otherwise more 
consistent, largely because of indus- 
trial affiliations, shows variations 
mainly in line with changing coal, 
iron and steel and grain activities. 

American Export Lines is wholly- 
transoceanic, carrying passengers, 
freight and mail between U. S. North 
Atlantic and Mediterranean, Black 
Sea and Indian ports. Earlier rec- 
ords are not available but since or- 
ganization of the present company 
in 1937, profits have been irregular. 


Please turn to page 25 


Statistical Status of Shipping Shares 





Per Share Earnings 





7—— Year 1945——. -—Nine Months—, Divi- Recent 


Company Pretax Net 1945 1946 dend Price Yield 
American Export Lines.... *$2.12 *$1.46 *$0.95 $2.95 $1.20 18 6.7% 
Am.-Hawaiian Steamship... 4.92 2.74 2.16 2.48 3.00 42 7.1 
AtL, Gulf & West Indies... 713.72 $7.96 5.54 415.84 3.00 31 9.7 
Great Lakes Steamship..... 1373 =x-I017? NA NA: 2.50 45 5.6 
Interlake Steamship........ 3.61 §1.88 N.A. N.A. 2.25 34 6.6 
Merchants & Miners....... 1.53 0.77 1.31 +£9.74 2.00 42 48 
Moore-McCormack ........ 3.94 2.59 2.18 3.52 100 24 4.2 
We Meee clic ee0i ws. 2.23 q1.51 0.70 3.30 100 20 5.0 





“Adjusted for 234-for-1 split. 


tIncludes capital gain $1.34 in 1945, $13.38 in 1946 interim period. 


§Includes 70 cents capital gains but after $3.04 accelerated amortization. tIncludes $12.37 capital gain. 
{Includes capital gains 63 cents in 1945, 31 cents in 1946 interim period. x—Depreciation changed to 
life from 60-month basis; under old system net would have heen $2.55. 
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1946 Active Period 


For Security Underwritings 


ith less than one month to go, 
the year’s record of security 
underwritings is virtually complete. 
While a number of offerings. still 
await formal introduction to prospec- 
tive buyers, details for the most part 
are known. Among pending distribu- 
tions is the issue of 399,806 shares 
of Gulf Oil Corporation to be of- 
fered December 19 at a price to be 
determined, while most recent of the 
actual underwritings was the million 
shares of General Motors $3.75 pre- 
ferred sold at $100 a share —the 
largest “new money” industrial pre- 
ferred stock offering on record. 
Offerings of common stocks were 
made by more than 300 corporations 


Offering 


Name of Company Price 


JANUARY 


Name of Company 


during the year, while half as many 
preferred offerings found their way 
to the market. In the bond field the 
American Telephone & Telegraph 
Company’s $351 million issue of 234 
per cent convertible 15-year deben- 
tures set the high-water mark in that 
area of financing. 

Easy money rates and the long bull 
market encouraged much of the new 
financitig. A substantial part was 
aimed at the retirement of high cou- 
pon bonds or high dividend preferred 
stocks, and their replacement with 
lower-cost securities. Expenditures 
for reconversion or for extension of 
plant and production facilities also 
figured largely among explanations 


Offering 
Price 


Name of Company | 


for the flotation of new capital issye, 
Despite the heavy run of offering 
the capital market continued to be ; 
seller’s arena until well along in th 
summer, when buyers showed a le 
down in enthusiasm for new offering; 
and congestion developed. 

Many offerings, however, were tog 
far along to be set aside, but in ny 


merous 


instances distributors bar 


tered successfully for better terms an( 
lower offering prices, while the SEQ 
received an increasing number of re 
quests for exemption from competi 
tive bidding. But notwithstanding the 
temporarily lessened appetite of the 
general investor, offerings of issue 
emanating from the leading corpora 
tions found a ready market: 

Following is a compilation that in 
cludes virtually all significant com 
mon stock offerings which made thei 
appearance during the eleven months 
ended November 30, together’ with 
the original offering prices. 


Offering 
Price 


Dallas Railway & Term. 23% 
Detroit Harvester 21 
Electronic Corp. of Am.. 
Kaiser-Frazer 

Kayser & Company 
Kelling Nut 

Pantasota Company ... 
Shellmar Products 
Susquehanna Mills 
Taylor Instrument 
Tenn. Gas & Transmis.. 
Varco Inc. 

Union Asbestos & Rub.. 
Visking Corp. Cl. A 


FEBRUARY 
Buffalo Bolt 
Cincinnati Milling Mach. 31 
Ebaloy, Inc. 8 
Ft. Wayne Corrug. Pap. 16% 
McBee Company 2 
Nat’l Mallison Fabrics.. 16 
Regal Shoe 6 
Silver Creek Precision.. 
Standard Milling 
U. S. Air Conditioning.. 4% 
Virginia Dare Stores.... 5 


MARCH 
Airline Foods 
Am. Pot. & Chem. Cl. B 38 
Anderson Prichard Oil.. 19 
Bassett Furniture 
Carpenter (L. E.) 
Clarostat Manufacturing 4% 
Clinton Industries 
Colonial Mills 
Drug Products 
Dumont Electric 43%, 
Farnsw’ th Tel. & Radio ey, 
Galvin Manufacturing . 
General Instrument 
Grayson-Robinson Strs.. 
Higgins, Inc. ............ aE 
Hunt Foods 
Logansport Distilling: . tise 
Lowenstein & Sons 21 
McAleer Manufacturing 5 


6 


23 
17% 


Merck & Company 

Pratts Frozen:Foods.... 6 
Thompson Products .... 
Universal Winding 

Wilson Bros. 


APRIL 
Alex. Smith & Sons.... 
Allianceware Inc. 
Amer. Air Filter 1354 
Amer. Airlines 
Amer. Metal Products.. iS 
Amer. Molasses 15% 
Avon Allied Products... 19 
Buffalo Forge 37% 
Burkart Manufacturing. 50 
Bush Manufacturing.... 10 
Capitol Records 19% 
Chain Store Investment. 8.20 
Cribben & Sexton 13% 
Crowell-Collier Publish.. 43 
Cuban Atlantic Sugar.. 34% 
District Theatres 7% 
Eaton Manufacturing... 62% 
Electro Master 43% 
Flintkote Company .... 41% 
Frailey Industries 5 
Gerity-Mich. Die Cast.. 6 
Globe-Union 23 
Greenfield Tap & Die... 21% 


‘Hearn Department Strs. 20 


Hollingsw’th & Whitney 31 
Kingston Products 

Linn Coach & Truck.... 
Lion Oil 34 
Minnesota Min & Mfg.. 442% 
Mission Appliance 8% 
Nat'l Automotive Fibres 19% 
National Company 6 
Pressed Steel Car 

Publicker Industries ... 
Puget Sd Pulp & Timb. 26% 
Queen Ann Candy 5% 
Red Top Brewing Cl. A 10% 
Reliance Manufacturing 25 Ya 
Sharon Steel 

Tenn. Gas & Transmis.. 
United Transit 15 


15% 


MAY 
Arkansas Missouri Pow. 18 
Aro Equipment 
Brandt-Warner Mfg.... 
Central Maine Power... 28 
Colorado Fuel & Iron... 17 
Colum. & So. Ohio Elec. 53% 
Cooper Brewing 
Davidson Bros. 
De Vilbiss 
Dumont Laboratories .. 
Firth Carpet 
Fleetwood Airflow 
Gerotor May 
Holly Stores 
Hytron Rad. & Electron. 9 
Joy Manufacturing 
L’Aiglon Apparel 2 
Longines-Wittn’r Watch 15 
Mading Drug Stores.... 7% 
Mercantile Stores 33 
Monroe Gasket & Mfg.. 
Natl. Skyway Freight... 5 
Pacific Gas & Electric.. 44 
Palmetex 
Peerless Casualty 
Plastic Insulator 
Plastic Wire & Cable... 
Public Service of N. H.. 39 
Roberts & Mander 
Ross Industries 
Scranton Electric 
Super Cold 


¥%  TACA Airways 


Thomas Steel 
Utility Appliance 


JUNE 
Allied Stores 
Barium Steel 
Benquet Cons. Mining.. 
California Electric 
Celotex 
Chefford Master Mfg... 
Dayton Power & Light. 3534 
Denman Tire & Rubber 8 
Dewey & Almy Chemical 38% 
Duncommun Metals .... 12% 
FR Publishing 


Offering 
Name of Company i 
Franklin Simon 
General Dry Batteries... 
General Shoe 
Glertmore Distillers .... 
Hungerford Plastics .... 4 
Int. Minerals & Chemical 32% 
King-Seeley = 
Kurz-Kasch 

Marathon Corp. ........ P 
Meyercord Company ... 15 
Michaels Bros. 8% 
Miles Shoes 19% 
Miller Wohl 18% 
Namm’s Inc. 11 
National Gypsum 29Y, 
Ohio Edison ALY, 
Portsmouth Steel 10 
Powdrell & Alexander... 24% 
Purex Corporation 7 
Sutherland Paper 40 
Timely Clothes 

Towmotor Corporation. 
Tucson Gas Elec. Lt. P.. 
United Cigar Whelan... 
United Print. & Publish. 
United Rexall Drug 

U. S. Airlines 

Van Norman Company.. 
Viewtone Tel. & Radio. 
Willys Overland 


JULY 
All American Aviation.. 


s 


Black Hills Pow. & Lt... 


Booth Fisheries ........ 
Budd Company 

Central Ohio Lt. & Pow. 
Chadbourne Hosiery.... 22 
Chic. & South. Airlines. 
City Ice & Fuel 

City Stores 

Container Corporation. . 
Coro, Inc. 

Cortley Frosted Foods.. 
Dazey Corporation 

Detroit Alum. & Brass.. 
Electric Auto Lite 
Electric Power Equip... 

El Paso Natural Gas.... 42 
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Offering 
Name of Company Price 
dd & Stream Publ.... 10% 
x Metal Products.... 3 


Name of Company 
Associated Spring 
British Industries 


Offering Offering Offering 

Price Name of Company Price Name of Company Price 
Eye) 30 U. S. Spring & Bumper. 10 Merchants Refriger. “B” 18% 
Sant 3 Vokar Corporation ...... 3 Morrison-Knudsen Co... 15 


While refinancings and cash accumulations have 


strengthened, carriers’ expenses are up and income 


of. Here are some of the causes and future prospects 


ailroad operating expenses in re- 
R cent months have been rapidly 
overhauling the revenue dollar. While 
the carriers emerged from the war in 
a strengthened financial position, in- 
come remaining after current operat- 
ing expenses .frequently is far too 
small for. dividend use. Although 
capital structure has been simplified 
in many cases and fixed debt greatly 


reduced, revenues which otherwise 


might be available for security hold- 
ers are being used. for added costs of 
materials, equipment and wages. 


Wartime Costs 


The effect of the war upon operat- 
ing expenses is directly reflected in 
the sharp rise of the operating ratio, 
or the relation of expense to revenue. 
In 1942 operating ratio stood at 61.6. 
{t advanced to 79.2 in 1945, and to 
84.7 for the first nine months of this 
year. Since 1939, the price index 
of railway materials and supplies has 
advanced more than 50 per cent while 
labor costs have risen by about the 
sane rate. Wages now take more 
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than 50 per cent of the gross income 
of most railroads. 

Certain items such as coal and 
cross-ties have advanced 80 per cent 
or more since before the war. It is 
now, when prices are high, that the 





Revenues and Expenses 


Class I Railroads 
*Operat- *Operat- *Net Operat- 

ing ing Oper. ing 
Year Revenues Expense Income Ratio 
1929.. $6,279.5 $4,506.1 $1,251.7 71.7 
1930.. 5,281.2 3,930.6 868.9 74.4 
1931.. 4,188.3 3,223.6 525.6 76.9 
1932.. 3,176.8 2,403.4 326.3 768 
1933.. 3,095.4 2,249.2 474.3 . 72.6 
1934.. 3,271.6 2,441.8 465.7. 74.5 
1935.. 3,451.9 2,592.7 4998 75.1 
1936.. 4,052.7 2,931.4 667.2 72.3 
1937.. 4,166.0 3,119.1 590.2 74.9 
1938.. 3,565.0 2,721.5 373.2 76.3 
1939.. 3,995.8 2,918.2 588.8 73.0 
1940.. 4,296.6 3,089.5 682.1 71.9 
1941.. 5,346.7 3,664.2 998.3 68.5 
1942.. 7,465.8 4,601.1 1,484.5 61.6 
1943.. 9,054.7 5,657.5 1,359.8 62.5 
1944.. 9,436.8 6,282.1 1,106.3 66.6 
1945.. 8,902.3 7,051.8 850.2 79.2 
10 months ended October 31: 
1945.. 7,623.7 5,538.1 830.5 72.6 
1946... 6,331.9 5,271.6 450.7 83.3 





*In millions. 


R. E) & Co... 11% _  Butter’s Inc. ........... 11% Mosher Steel Company. 26 
siete “ ecteeett 15 Chemical Process ...... 1.20 SEPTEMBER Northwest Airlines ..... 18% 
eneral Builders Supply 4 Cincinnati Gas & Elec... 26 All Metal Products B... 5% H. K. Porter, Inc....... 6 
ton Hotels....-+.-+s+s 17% Container Corp. ........ 46% American Time Corp.... 2 Red Rock Bottling..... 1% 
oving Corporation .... 23% Edison, Thomas A...... 22 Arkansas Western Gas.. 133%, Regal Games, Inc....... 1% 
ick & Heintz.......... 17 Electric Auto Lite...... 59% Cinn. Gas & Electric.. 26 Sharot-May Co. ........ 3 
i, Pointe Plascomold.. 6 Family Finance ~........ 23% Con. H. Willett ........ 15 Soya Corp. of Am....... 4 
mmke (R. L.) & Co.... 35% Strauss Filmack Corp... 3 Fate-Root-Heath Co.... 144% Rheem Manufacturing.. 21% 
tong Island Airlines.... 3 Gentry, Incorporated ... 6 Gloria Vanderbilt Cat. 3 
fathews Conveyor .... 1834 Harbor Plywood ....... 27 Grand Valley Oil....... 1 NOVEMBER 
Menasco Manufacturing « 4 Heller, Walter E....,... 1634 Green’s Ready-Built Consumers Power Co... 36 
Meredith Publishing ... 2314 Industrial Brownhoist... 11% Pees... caeeaeeeneee 2% Creameries of America. 22% 
fational By-Products... 41 Li Faleo Manufacturing 3 Metal Glass Products... 1% Espey Manufacturing = 
Min ADGM 26 Gas eieeis sa 6% Lonergan Manufacturing 4 Metal Forming Corp.... 7¥2 Fabien Textile Printing 3% 
Prestole Corporation ... 6 Mackworth & Rees...... 2% Philip Blum & Co. Bas ars ¢ 17 Fashion Frocks, Inc..... 9 
Reeves BSGRE $s cass sass 5s 26% Moore Drop Forging... 12% Scovill Manufacturing .. 30 Felt & Tarrant Mfg. Co. 24% 
Rudy Furnace ......... 3 Murphy Chair .......... 5% James Lees & Sons Co.. 26 
Segal Lock & Hardware 4% National Airlines ....... 2514 OCTOBER : Morris Paper Mills..... 18 
Seiegel, Bt, .n4-ssannees 22 National Cellulose ..... 6 Black, Sivalls & Bryson. 10 Muehlbach (Geo.) Brew- : 
Sporting Goods ........ 43%, Nekoosa-Edwards Paper 2634 Calif. Pacific Utilities... 28% Mt Vs cees a tesearcscees 5% 
Sterling Electric Motors 3% Newmarket Mig. ...... 153%, Camro Company ....... 7% Oxford Radio Corp...... 5 
Stratford Pen .......... 9% Oberman & Company... 6 Coast Transportation Co. 10% Pari-Mutuel Totalizer .. 2% 
Sunray Oh: ccceancsiee sas 103%, Otter Tail Power....... 51% Dumont Electric Corp... 6 Portis Style Industries.. 6% 
Tyson Bearing ......... 9 Radio-Keith-Orpheum .. 21 Florida Frozen Fruits... 334 Portland Transit ....... 7% 
Verney Corporation .... 13 Reporter Publications... 3% Fownes Bros. & Co..... 9% Randall Graph. Pr. Corp. 3% 

j Schuster, Edward & Co. 26 H. J. Heinz Company... 41 Ranger Fastener Co..... 2 
AUGUST Seismograph Service ... 12 Helicopter Air Transport. 3 Seaboard Finance Co... 16 
American Monorail .... 12% The Pep Boys.......... 7% Konga International ... 4% Wheeler, Osgood Co.... 8 
Amer. Research & Dev.. 25 Trane Company ........ 33 Lime Cola Company.... 4% Yolande Corp. ......... 10 


Rails’ Operating Costs Continue Trend 


railroads must replace their obsolete 
freight and. passenger cars. The 


‘New York Central Railroad is paying 


nearly $79,000 for coaches which cost 
$65,000 a few years ago while steel 
box cars have advanced from $2,900 
in 1939 to nearly $4,200 this year. 
At the other end of the scale the item 
of wiping waste is up 278 per cent. 

Operating revenues of Class I rail- 
roads for the first ten months of this 
year are down 16.9 per cent while net 
operating income has shrunk 45.7 per 
cent. The effect of the coal strike, re- 
sulting in decreased freight ship- 
ments, particularly of heavy industry 
components as well as coal, will be 
reflected in reduced revenues for the 
fourth quarter. While the railroads 
have received some tax relief, the new 
Crosser Act, which will increase pay- 
roll taxes from 6.5 per cent to 9.25 
per cent for retirement purposes, will 
cost the railroads an extra $85 mil- 
lion to $90 million next year. 


Rate Outlook 


On the other side of the picture, it 
is expected that the Interstate Com- 
merce Commission shortly will grant 
a freight rate increase of 7 per cent 
to 12 per cent above present levels 
although the decision will come too 
late to affect railroad income this 

Please turn to page 27 















News and Opinions on Active Stocks 








° Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
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Prices Are as of Closing Wednesday, December 4, 1946 


Anaconda Wire & Cable C+ 

Trade outlook is favorable, but 
stock is highly cyclical; recent price 
54. (Paid 25 cents each in Apr., July 
& Oct., $2.25 in Det., totaling $3 vs. 
$1 each in 1943-45.) Two-thirds con- 
trolled by Anaconda Copper, com- 
pany is a leader in bare and covered 
copper wire, cable, rods and bars for 
the utility industry and manufac- 
turers or users of electric equipment. 
Fifteen years’ net ranged between 
deficits in 1932-33 and 1938 and 
profits of $5.43 per share in 1936 and 
$5.94 in 1941. Last year, quarterly 
net receded from 65 cents to 62 cents, 
25 cents and 1 cent, but in this year’s 
first three periods, they advanced 
from 1 cent to $1.36 and $3.61 per 
share, for a nine-month net of $4.98 
vs. $1.52 per share, largely due to 
tax relief. 


Gen. Am. Transportation Bo. 


A steady income producer, with 
growth possibilities; ‘yield at 50, 
5.0%. (Reg. qu. divs. at $2.50 an. 
rate.) The leading tank and refriger- 
ator car lessor and major freight car 
builder, company aJso manufactures 
heavy welded steel equipment, oper- 
ates tank storage terminals and has 
added in recent years a wide range 
of processing machinery and plastic 
products. It also has a one-sixth in- 
terest in Pressed Steel Car. Company 
reported good earnings throughout 
the depression and has paid dividends 
every year since 1919. Through Sep- 
tember, 1946 net was $2.14 vs. $2.26 
per share a year before, a third quar- 
ter gain offsetting first and second 
quarter declines. Rail equipment 
shortages indicate growing volume 
with improvement in material sup- 
plies. 


Harbison-Walker C+ 
Market for shares generally fol- 
lows trends in the steel stocks; re- 


cent price, 21.” (Qu. divs. at $1 an. 
rate.) Progressively larger year-to- 
year gains have been shown in quar- 
terly earnings so far in 1946, with net 
through September up about 50 per 
cent to $1.26 from 82 cents per share. 
Leading its field, company accounts 
for almost one-third of the nation’s 
refractory materials requirements 
(fireclay, silica, magnesite and 


.chrome brick) for industrial fur- 


naces, etc., usually depending pri- 
marily upon the steel industry. Re- 
placement installations in long over- 
taxed furnaces may tend to sustain 
business during any major steel plant 
shutdowns due to the coal strike. 


Indianapolis Pr. & Lt. B 
Improving semi-investment stature 
is not overcapitalized at prices 
around 27. (Reg. qu. divs. at $1.20 
an. rate in 1943-46; to pay 35 cents 
reg. and 10 cents extra in Jan.) Sup- 
plying electricity to Indianapolis and 
vicinity, company reduced fixed 
charges from over $2 million in 1932 
to below $1.5 million in 1945, while 
the business as reflected in gross rev- 
enues doubled from $9.2 million to 
$18.4 million per annum. This year, 
further refunding and especially ex- 
change of 5% for 4 per cent pre- 
ferred, have again reduced pre-equity 
claims. Helped by a cut in taxes to 
$1.91 from $4.21 per share, 1946 net 
through September rose to $2.43 from 
$1.36 per share a year before. Ex- 
tensive generating and transmission 
expansion is now in progress. 


Kaiser-Frazer Cc 


Even at 8% on the N. Y. Curb vs. 
original offering prices of $10 and 
$20.25, this decided speculation car- 
ries risks unsuitable to average port- 
folios. Although President Frazer 
reported about a month ago that com- 
pany had enough steel on hand or in 
sight for production of 1,000 cars 


e 
and information regarded as reliable, but no “ 
responsibility is assumed for their accuracy. 
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daily (the goal for next April is MM ings 
1,500 daily), other material short. 30. | 
ages have kept recent production 2) § June 
to 25 per cent below this figure. MM Dec. 
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vorable to sale of all cars that can be 
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develop an appreciable earning power @ thrc 
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Lambert Company Be 

Diversification is wmproving both 
year-to-year stability and growth 
prospect; priced about 43. (Reg. qu. 
divs. incr. from $1.50 to $2 an. rate 
in Apr., to pay 50 cents extra m 
Jan.) While Listerine continues first 
among antiseptics, it now accounts 
for but 25 vs. a former 90 per cent of 
company’s sales. Growth potentiali- 
ties reside in Jewelite and other plas- 
tics, Pro-phy-lac-tic brushes and the 
1944 acquisition of Harrower Lab- 
oratory, operating in the field of 
glandular prescriptions and_ other 
pharmaceutical specialties for. the 
medical profession. Principally be- 
cause Federal taxes took but $2.67 vs. 
$4.69 per share (42.1 vs. 66.1 per 
cent) of available earnings, nine 
months’ net gained 50 per cent to 
$3.67 from $2.41 per share. (Also 
FW, Dec. 26.) 



























































National Dairy Products B+ 

Leadership position, excellent rec- 
ord and promising outlook justify re- 
tention, at 36. (Reg. qu. div. mcr. 
from an. rate of $1.40 to $1.60 ™ 
Sept. and $1.80 in Dec.; also paid 
10 cents extra in Dec.) Already lead- 
ing in ice cream and cheese and shar- 
ing leadership in milk, company con- 
templates $50 million to $75 million 
of expansion and replacements, espe- 
cially extension of now secondary 
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chemical and other activities. Mean- 
while, about $50 million debenture 
2s refunded 3/s late in 1945. In 
the first half of 1945, taxes absorbed 
$3.21 (74 per cent) of available net, 
faving only $1.12 per share for 
stockholders. In this year’s six 
months, they equalled but $1.26 (40 
per cent) and reported net was $1.89 
ger share. (Also FW, Dec. 19.) 


Otis Elevator B+ 

Trade leadership and strong fi- 
nances are reflected in generous earn- 
ings apparisals at a price around 
30. (Paid 20 cents each in Mar. & 
June, -35 cents in Sept., 50 cents in 
Dec., totaling $1.25 vs. $1 m 1945.) 
The elevator and escalator leader, 
normally with a large foreign busi- 
ness, Company has paid continuous 
dividends almost since the turn of the 
century, despite losses in three early 
depression years. In nine months 
through September, net equalled 
$1.59 per share after $1.04 taxes, as 
against 89 cents a year before 
after $4.30 taxes and 54 cents post- 
war reserve. Nine months’ comple- 
tions of $28.4 vs. $65.5 million raised 
unfilled orders to $90.6 million from 
$46 million at the beginning of 1946. 
General Electric has a one-eighth in- 
terest. (Also FW, June 5.) 


Panhandle Producing Cc 

Even at 5 vs. 14% at 1946 high, 
stock occupies an unattractive specu- 
lative position. (Paid 10 cents each 
in Apr. & Nov., 1945; none since.) 
Although producing about 40 per 
cent of its crude requirements, com- 
pany is principally a refiner and 
marketer of Nozless gasoline and 
Panoline .oils in the Southwest. 
Deficits were shown in 1929-35, 
1938 and the first nine months of 
1946, when a loss of 46 cents per 
share compared with a profit of $1.03 
a year before, largely due to losses of 
construction subsidiaries: A final net 
of 78 cents in 1945 included profits 
of 67 cents realized by one of these 
subsidiaries. Earlier this year, com- 
pany was reported negotiating for 
concessions on 400,000 acres in Bo- 
livia and 600,000 in Mexico. 


Puget Sound Pulp C+ 

On the N. Y. Curb, Los Angeles 
and San Francisco Exchanges at 23, 
stock must be recognized as specula- 
tive. (Qu. divs. at $1 an. rate in 
1944-46 through Sept.) With the 
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September quarter contributing $1.28 
vs. 30 cents per share, the first nine 
months of 1946 earned $2.25 vs. 84 
cents a year before—the latter ex- 
cluding 59 cents non-recurring profit. 
In the past twelve years, the first six 
showed five deficits but the last six 
returned profits ranging from $1.19 
to $3.08 per share. Company produces 
unbleached sulphite wood pulp used in 
wrapping, magazine, tissue, writing, 
book and newsprint papers from 23,- 
000 acres of timberlands in the State 
of Washington, and a subsidiary is 
now erecting a new paperboard mill. 


Reynolds Metals or 

Although improving in stature, 
shares (currently priced at 37) are 
not without speculative risk. (Paid 
25 cents each in Jan., Apr., July & 
Oct., 1945; and Jan., Apr. & Oct., 
1946.) Seizing a war-born opportun- 
ity, company permanentiy converted 
from primarily a foilmaker to an in- 
tegrated aluminum producer and 
fabricator. Also manufactures ther- 
mostats, regulators, radiators, sinks, 
bath tubs and other enamel ware, a 
home freezer and aluminum building 
products. Of $3.2 million organiza- 
tion and training costs in the first 
nine months of 1946, $1.2 million was 
currently absorbed to offset tax sav- 
ings. A September quarter profit of 
$3.16 per share wiped out a first-half 
deficit, for a nine-month net of $2.95 
vs. $2.70 a year before, after $1.34 
vs. $7.93 taxes. 


Royal Typewriter B 

Shares, currently around 17, repre- 
sent a soundly situated business 
equipment leader. (Qu. divs. at 60- 
cent an. rate.) For the quarter 
ended July 31 (which ended com- 
pany’s fiscal year), earnings just 
matched the 58 cents per share of a 
year before, thereby wiping out the 
deficits of the first three quarters. 


In the twelve months ended July 31, ' 
taxes were down to 35 cents from’ 


90 cents and “other income” was up 


to 30 cents from 15 cents per share. 


Final net nevertheless dropped to 30 
cents from $1.12 per share, which is 
explained by a $2.6 million (54 per 
cent) jump in operating expenses, 
probably reflecting heavy non-recur- 
ring items. Demand is reported un- 
precedented, expansion has added 
120,000 square feet to plant area, and 
handicaps in material shortages and 
price squeezes will gradually pass. 





Scott Paper A 

Record, position and prospects en- 
title stock to a high rating but it is 
not a statistical bargain at 46. (Reg. 
qu. divs. at $1.80 an. rate.) Sales 
gained $7.4 million (27.6 per cent) 
in the first nine months of 1946 over 
the 1945 period, without benefiting 
common stock earnings. In fact, they 
were slightly lower at $1.37 vs. $1.48 
per share, partly due to additional 
shares through stock rights in April 
(1 for 12 at $50) but more to profit 
squeezes, since relieved. The manufac- 
turer of ScotTissue, Waldorf, Soft- 
Weve, Scotties, ScotTowels and Cut- 
Rite (acquired 1945) tissues, towels 
and wax paper is reported to have 
agreed with an insurance company on 
settlement for property damage and 
loss in the September explosion at 
Chester, Pa. 


Shattuck, Frank G. C+ 

Yield from regular dividend alone 
is 5.3 per cent, at 19. (Reg. qu. divs. 
at $1 an. rate plus 50-cent Dec. ex- 
tra.) Company’s large stock capitali- 
zation restricts per-share earnings, 
but results continued in ‘the ‘black 
throughout the depression and 
equalled $1.04 per share last year, 
when Federal taxes on income ab- 
sorbed $2.23 per share (68 per cent) 
of available net. Reduced rates thus 
have been a considerable factor this 
year, for the first nine months of 
which net rose to $1.05 from 61 
cents per share. The lifting of restau- 
rant controls will be a further con- 
structive factor from now on, as will 
the ultimate reappearance of adequate 
sugar and other material supplies for 
the candy business. 


United-Carr Fastener C+ 

Speculative risks are increased by 
stock’s thin market; recent price, 
around 28. (Reg. qu. divs. at $1.20 
an. rate plus 30-cent Dec. extra.) 
Company shares leadership in domes- 
tic manufacture of snap and other 
fasteners for the auto, radio, aircraft, 
refrigerator, footwear, apparel and 
other industries and also makes tube 
sockets, switches, connectors and 
other parts of metal and laminated or 
molded plastics. All of the decline in 
nine months’ sales to $9.9 million this 
year from $14.8 million in 1945, oc- 
curred in the first six months. Almost 
all of the earnings of $1.36 vs. $1.81 
per share, however, were in the Sep- 
tember quarter. 


+. 








What Type of Stocks 
For the Next Hise? 


Last major advance was led by issues of com- 


panies in marginal trade pasitions. More intense 


competition may bring change in leadership 


. 


ver a period covering a substan- 
O tial number of complete stock 
market cycles it has usually been true 
that the largest percentage advances 
during a bull market are shown by 
low priced stocks. With ‘a few excep- 
tions, traceable primarily to topheavy 
common share capitalizations, this 
category is comprised mainly of the 
more speculative type of issues suffer- 
ing from many uncertainties with re- 
spect to future earning power and 
dividend payments, and ordinarily 
possessing a past record which in 
these as well as in other respects is 
not inspiring. 


Generalities Difficult 


It would be an error, however, to 
assume that low priced or highly 
speculative stocks as a class necessar- 
ily make the most attractive commit- 
ments even for those interested sole- 
ly in price enhancement. While some 
issues in this category are outper- 
forming the rest of the market others 
may show only small gains or even 
large losses, despite the general up- 
trend. The task of separating the 
sheep from the goats in advance is 
even more difficult when dealing with 
marginal equities than when analysis 
is confined to standard stocks. Prac- 
tically all of the latter type of issues, 
however, can be expected: to share 
in a bull market. Thus, profits in 
the equities of industry leaders are 
more certain, and ‘should be entirely 
adequate even though somewhat 
smaller than in some of the marginal 
equities. 

In the bull market which, as 
measured by the Dow-Jones aver- 
ages, lasted from April, 1942, to May, 
1946, the ascendancy of the secondary 
stocks was even greater than in pre- 
vious booms. The primary reason for 
this was the practical elimination of 
normal compétition duting the war, 
which permitted the marginal units 
as well as the leaders ‘to operate at 
capacity over a long period of time. 
10 


An outstanding example of this was 
Raytheon Manufacturing Company, 
a (previously) small unit in the elec- 
tronics field. Formed in 1928, this 
enterprise has paid no cash dividends 
on its common shares since 1929. It 
operated at a loss during the depres- 
sion and in its 1936, 1939 and 1940 
fiscal years. Yet the stock, which 
sold at 50 cents a share in 1940 and 
1% in 1942, rose to the equivalent of 
90 (30 after a three-for-one split) 
last December. 

This was not quite as fantastic as 
it sounds. The company’s sales, 
which varied between $3.2 million 
and $4.5 million from 1936 through 
1941, rose to $173 million in the 
1944-45 fiscal year. Any such ex- 
pansion as this by one of the smaller 
units in any industry would be un- 
thinkable during normal times. While 
this stock advanced by almost 18,000 
per cent in five years (by 5,900 per 


cent in three years), Philco rose ony 
about 500 per cent and Zenith Radi 
only 450 per cent from their lows 
(established in 1942 and 1941, re 
spectively) to their bull market peaks 

The same pattern, though in leg 
extreme form, was repeated in many 
other industries. All the moving pic 
ture equities showed — substantial 
gains, but Loew’s—by far the mog 
conservative of the group—lagged fa 
behind Paramount and Warne 
Brothers. The airline and distilling 
groups, which also helped Jead the 
parade, do not furnish good example 
since none of the actively traded equi 
ties in these lines can fairly be terme 
marginal from the standpoint of com 
petitive position or past financial re 
sults. But each of the major cate: 
gories of retail trade shows the same 
tendency as was evident among the 
movie stocks. 

Thus, among variety chains, Butler 
Brothers and Neisner, which, while 
not considered marginal in the usual 
sense of the term, are far from being 
“blue chips,” showed much larger 
gains than the other equities in the 
field. In the mail order group, the 
largest rises were registered by Al- 
den’s and Spiegel, not Montgomery 
Ward and Sears, Roebuck. Som 
quite spectacular advances were ac- 
complished by the common ‘shares oi 


Please turn to page 27 








Molded Plastic Auto Trunk Lid’ 


All-plastic automobile bodies may still be a thing of the future, 
but new materials are found practical for certain body sections. A 
plastic trunk lid made with new low-pressure wee: resin has been 


developed by chemists at the Goodyear Tire & Ru 


ber Company's 


research laboratory at Akron, O.. Plastic lid weighs |! pounds less 
than similar metal cover and is claimed to be equally as strong. 
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Public Service 


to Hevamp 


Under Holding Company Act 


New Jersey company’s recent earnings well above 
year ago, thanks to lower taxes. But most impor- 


tant will be method of compliance with Section 11 


uring the first nine months of 
1946, Public Service Corpora- 
tion of New Jersey earned $1.94 per 
common share, which is roughly two 
and one-third times the 83 cents per 
share earned during: the correspond- 
ing period of 1945. But this sharp 
increase came almost entirely from 
the absence of any Federal excess 
profits tax this year. As a matter of 
fact, since the excess profits tax ac- 
cruals of Public Service totaled about 
$1.13 a common share during the 
first three quarters of 1945, net earn- 
ings for this period would have been 
2 cents per common share above 
those of the 1946 period on a com- 
parable no-excess-profits-tax basis. 
-Moreover, it seems unlikely that 
1946 fourth quarter earnings will 
continue at the pace of the first three 
quarters. For one thing, Public Ser- 
vice accrued 102% per cent of the 
1945 excess profits taxes during the 
first three quarters of the year, neces- 
sitating a credit of 214 per cent in 
the fourth quarter to get back to par, 
which may have an adverse influence 
on the similar 1946 quarter. Then, 
too, Public Service has been required 
to make’ substantial reductions in 
residential and commercial electric 
rates during the year, while higher 
wages have been gained by its oper- 
ating staff, both of which factors will 
exert their full impact in the last 
three months of the year. 


Strike Effects 


In addition, reductions in last 
quarter earnings may come from the 
inability of New Jersey industries to 
secure adequate coal supplies and re- 
strictions upon display and _ street 
lighting during the coal strike. Nor- 
mally, the peak load of the Public 
Service electric system is experienced 
around the middle of December. But 
with the limited lighting now per- 
mitted, December electric sales may 
be substantially under former levels. 
In the same way, since Public Service 
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Public Service Essex Generating Station 
produces and sells manufactured gas 
of which coal is a vital ingredient, 
gas sales doubtless will be affected 
during the last six weeks of the year. 

For these reasons, it would not be 
surprising if net earnings for the 
common stock approximated 40 cents 
a share in the last quarter of the year, 
as compared with an average of 65 
cents a quarter for the first nine 
months. Nevertheless, 1946 earnings 
of around $2.34 a share will be more 
than twice the $1.12 reported for 
1945. 

Equally as important as earnings 
in any appraisal of Public Service is 
the plan ultimately adopted for com- 
pliance with the Holding Company 
Act. Last June, the SEC found Pub- 
lic Service Corporation of New Jer- 
sey, the top company in the Public 
Service system, to be a holding com- 
pany within the meaning of Section 
11 of the Act because United Cor- 
poration, already declared a holding 
company, owned 21.65 per cent of its 
common stock. Accordingly, al- 
though Public Service does not op- 
erate outside the State of New Jer- 
sey except as some of its bus and 
transmission lines may cross state 
boundaries, it is being required to re- 
vise its corporate set-up. 

To that end Public Service filed a 


rather nebulous :statement of inten- 






tions with the SEC last August, the 
principal feature of which was the 
ultimate dissolution of Public Service 
Corporation of New Jersey and the 
centering of its utility activities in 
Public Service Electric & Gas Com- 
pany, its principal operating subsidi- 
ary for all but transportation services. 
Although hearings on a_ proposed 
plan have been held during re- 
cent weeks, it is still too early to out- 
line with any degree of accuracy the 
final terms on which the claims of its 
various security holders will be sat- 
isfied. 

Public Service Corporation itself 
has outstanding slightly more than 
$18 million of 6 per cent perpetual 
certificates and 1,608,397 shares of 
noncallable preferred stocks with div- 
idend rates ranging from 5 per cent 
to 8 per cent and averaging 6.12 per 
cent. In addition, Public Service 
Electric & Gas has 300,700 shares of 
$5 preferred, callable at 110, and a 
little over $171 million of funded 
debt, most of which carries 3 per cent 
and 3% per cent coupons and slightly 
over $70 million of which is non-call- 
able. 


Transportation Facilities 


Before considering means of satis- 
fying. the holders of Public Service 
Corporation’s perpetual certificates 
and non-callable preferreds, ultimate 
disposition of its transportation facil- 
ities needs to be considered. Alto- 
gether, through Public Service Co- 
ordinated Transport, the system op- 
erates some 220 bus lines, 22 all-ser- 
ice vehicle lines, 10 street .car lines 
and six ferry boats, along with a 
fleet of taxicabs serving Newark. 
Whether these transportation facili- 
ties should be retained by the reor- 
ganized system or should be sold to 
outside interests is causing some dif- 
ference of opinion among stockhold- 
ers. United Corporation, testifying 
before an SEC examiner, has ad- 
vocated their sale, while other large 
stockholders have favored their re- 
tention. In all probability, the SEC 
will ultimately be called upon to de- 
cide this matter. 

Although it now appears that the 
SEC’s final decision on the Public 
Service plan will not be issued before 
the middle of 1947, security analysts 
are speculating on its provisions and 
requirements. The concensus is that 
Public Service Electric & Gas will 

Please turn to page 26 
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In the recent election three 
Shop states passed by large ma- 
jorities amendments bar- 
aia ring the closed shop within 
their jurisdictions. As anticipated, 
that action aroused the resentment of 
radical labor leaders. Holding that 
such legislation is unconstitutional, 
they intend to test its validity by car- 
rying it to the Supreme Court of our 
nation. 

This would again bring forth 
the problem over the balance of pow- 
er between the Federal Government 
and the States. 

The more important consideration 
is whether their actions mark a trend 
away from the monopolistic power 
gained by the unions from a com- 
placent Administration which had 
relied upon organized labor to main- 
tain it in the saddle. 

A closed shop is as much a vio- 
lation of the spirit of the Sherman 
Anti-Trust Act as were the actions 
of the powerful corporations which 
banded together to control competi- 
tion until Teddy Roosevelt broke up 
that unhealthy practice. 

Under the grip of a closed shop 
a worker is denied employnaent un- 
less he is a member of the union. An 
employer cannot hire an employee un- 
til the worker shows a membership 
card in the union controlling that par- 
ticular firm’s plants. 

With such tight control over em- 
ployment, membership in some 
unions costs almost as much as that 
in an exclusive social club. Further, 
it confers upon union leadership a 
despotic right over where, when and 
how a member should work. 

Such vested power is un-Ameri- 
can in principle whether in the hands 
of private enterprise or of labor or- 
ganizations. This fact must have been 
in the minds of the electorate of these 
three states and their actions may 
pave the way for similar legislation 
by other States. 
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Closed 


Death Sentence Considering the 
Already ae of the 

. S. Supreme 
Executed Court since the 
late President Roosevelt succeeded 
in appointing, as a result of vacan- 
cies created by deaths and _resigna- 
tions of older members, sufficient 
New Deal favorites to gain a major- 
ity on that tribunal, its decision in 
upholding the “Death Sentence” for 
the holding companies in the case of 
American Power & Light and Elec- 
tric Power & Light does not come 
as a surprise, at least to the utility 
industry. 

As a matter of fact most holding 
companies had anticipated this out- 
come for some time and the majority 
have already made definite plans for 
“integration” of their systems in 
compliance with the Holding Com- 
pany Act which Congress reluctant- 
ly passed by a bare majority ten 
years ago. 

The court in upholding the Death 
Sentence maintained that the SEC is 
wholly warranted in requiring dis- 
solution of holding companies that 
do not meet the Commission’s con- 
ception of the standards of the law. 

Whatever losses were sustained by 
investors, and they have been sub- 
stantial when weighed against what 
their securities originally cost, many 
of them have already had their dam- 
aging effects and cannot be corrected 
now. Once an egg is scrambled it is 
not possible to restore it to its orig- 
inal form. 

With a new Congress scheduled 
to be in session next month—one 
that will not be obsessed with crack- 
brained New Deal philosophy—hope 
rises that the utilities no longer will 
be considered as the villain but will 


receive more fair and just treatment. 
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We heard so much of 

communism during 
Too Loudly the political campaigns 

prior to the recent elec. 
tion that many gullible, easily swayed 
individuals believe it has become a 
menace threatening the destiny of 
our nation. I personally believe that 
if an accurate census could be taken 
to show the number of persons who 
really believe in a form of con- 
munism for us akin to what is prac- 
ticed in Soviet Russia it would prove 
they are very much in the minority. 
Rather, it would support the fact that 
the communistic croaking, like that 
of a frog, is more noise than sub- 
stance. 

If labor itself could be polled it 
would reveal that only an_ infini- 
tesimal number of that group would 
care to exchange their freedom and 
their high standard of living for a 
collective form of government. that 
would regulate their hours of work 
and rate of pay. That government 
regulation has not worked in Russia 
is indicated by the fact that she has 
found it necessary to institute an in- 
centive system in order to increase 
her production. 

What we mistake here as commun- 
ism is really radicalism which if 
carried to an extreme would lead to 
Fascism. Such is the usual result 
where the people are satisfied to lean 
upon their government and are will- 
ing to have that government manage 


their mode of life. Once a people’s 


initiative is destroyed they become 
thriftless and lose aH their ambition. 

I do not betieve our people have 
lost their ambition nor do they even 
faintly desire regulation of their social 
and economic affairs by ideologies 
smacking either of communism or 
extreme radicalism. The cackle of 
our pinks or so-called “fellow travel- 
ers” is much louder than their real 
strength and importance in shaping 
our lives. 
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Of Investment 


Basic Principles 


Cuccess 


seemingly superior perspicacity and 
money making ability of the insiders 
on their market transactions. 


/ 
Are the Insiders Always Right? 
n the nineteen-twenties, everyone 
| interested in stocks was eager to 
know what the “insiders” were do- 
of 


ing. The tipsters were glad to 
1¢ MM oblige; the air was full of gossip 
nS HM which purported to give the “low- 
c- MH down” on the latest ventures of Liv- 
ed MF ermore, Meehan, Cutten, Durant and 
4% . host of others of lesser fame. In 
of HF addition to the floor operators and 
lat HH others who devoted most of their 
en M time to the management of pools, 
ho I there were many who held important 


u- @ executive positions in large industries, 
C- H but who were not averse to playing 
ve @ the market in. a rather spectacular 
y. @ manner on the side. 

at 

at Declining Interest 

- Nowadays, we hear much less 


about the mysterious “they.”’ There 
it JJ are numerous reasons for the decline 
I- in interest in the doings of the in- 
d siders. For those possessing long 
d memories, the glamor of the “big 
a shot” speculators was sadly tarnished 
t by the record of the misfortunes of 
k 9 some of the more prominent plungers 
t in 1929 and ensuing years. Then, 
a of course, with the enactment of stock 
s exchange legislation, the regulations 
, imposed by the terms of the law and 
e the rulings of the SEC greatly cir- 
cumscribed the stock market activi- 
ties of both professional speculators 
and officials of corporations. 

The majority of important manip- 
ulative undertakings have been 
squelched at a comparatively early 
stage by SEC investigations, and in 
the relatively limited bull markets of 
recent years, there has been little evi- 
dence of “sponsorship” for the more 

impressive advances in stocks. Con- 
: sequently, stock market lore in recent 
| years has lacked the legendary fig- 
| ures who appealed so strongly to the 
} imagination of small traders in the 
: big bull markets of the past. 

Nevertheless, it seems doubtful 
that the public will ever lose its in- 
terest in the market activities of those 
who supposedly have access to “in- 
side information,” or its faith in the 
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The monthly SEC reports on 
transactions by insiders (corporation 
officials and large stockholders) in the 
stocks of the companies with which 
they are associated are interesting 
but not very helpful. The informa- 
tion usually appears too late to be 
of much value. Apart from the mat- 
ter of timeliness, there is always the 
question of whether the purchases or 
sales of a single month have any sig- 
nificance as an evidence of the insid- 
er’s judgment as to the future of his 
company. In August 1939 high ex- 
ecutives of two of the largest indus- 
trial corporations sold large blocks of 
shares of the enterprises with which 
they are identified. Since the sales 
were made shortly before a very sharp 
advance in stock prices, this may per- 
haps be taken as evidence that these 
individuals, despite the advantages of 
their associations, are far from in- 
fallible in their stock market judg- 


. ments. There have been many similar 


cases, as well as a few which support 
the other side of the argument. 


Insufficient Data 


The great difficulty with attempts 
to interpret these SEC reports lies 
in the probability that, in the large 
majority of instances, they give only 
a part of the information needed in 
order to fathom the real market judg- 
ment of the insider, and usually no 
hint of the motivation behind the 
purchases and sales. Thus, a single 
month’s transactions may be predi- 
cated upon factors which have little 
or no relation to the individual’s 
opinion of future developments. 

If successive monthly reports show 
persistent accumulation or liquidation 
such transactions may prove to have 
considerable significance with respect 
to the future of the market generally, 
or the particular stock. But even 
such evidence is not necessarily con- 
clusive unless it is supported by other 
factual data. 





These observations, although per- 
tinent in connection with the changes 

which have taken place in recent 

years, admittedly do not answer the 

question posed by the title of this 

chapter. However, there is no need 

to equivocate on that point. The re- 

ply of all who have studied the finan-- 
cial markets at some length will un- 
questionably be in the negative. At 

all events, access to the private opin- 
ions of major corporation executives, 
although sometimes helpful, provides 
no warranty of success in the stock 
market. A sincerely expressed opin- 
ion, based upon a given set of cir- 
cumstances, may prove to be erron- 
eous in the light of the sudden ap- 
pearance of new influences which are 
as much of a surprise to captains of 
industry as to the “man-in-the- 
street.” The executive who is fully 
informed on the immediate situation 
of his particular industry may never- 
theless be unable to foresee the ef- 
fects of major economic forces which, 
at any moment, may be working in- 
exorably in a direction contrary to 
that anticipated by the management’s 
plans. 


Estimations Difficult 


Furthermore, even granting the 
soundness of the information and the 
validity of the interpretation from a 
broad economic viewpoing, it is fre- 
quently difficult to estimate the prob- 
able effects of the information upon 
the stock market. 

New developments which are funda- 
mentally bullish sometimes add little 
or nothing to actual earning power 
for periods of months or even years. 
In the pre-SEC days, stocks advanced 
quite easily on prospects alone. At 
present, although the market still re- 
tains a measure of its discounting 
function, quotations are more closely 
geared to current earnings. 

One must go a long way back in 
market history to find the time when 
riches were acquired, and retained, 
on tips from insiders. Under present 
conditions, there is little reason to 
envy the man who is supposed to 
have “connections.” 

The advice of a practical economist 
is likely to prove a more satisfactory 
guide to stock market profits. 

at 

Epitor’s Note: Chapter XXIX— 
“Charts —What Not to Do About 
Them” will appear m an early issue 
of FINANCIAL Wor -p. 
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Lorillard Offers 
Five Per Cent Yield 


Combination of higher prices, lower material costs’ 


and record or near-record demand augurs a good gain 


in earnings next year. 


here are few, fields of endeavor 

more justly noted for stability 
than the tobacco industry. While its 
products are not necessities in the 
usual sense of the word, the average 
smoker would prefer to make many 
other economies during hard times 
before cutting down materially on cig- 
arettes. Not only is smoking habitual, 
-but it is also inexpensive—at least, 
it involves only a small outlay at any 
one time. During the last major de- 
pression, cigarette consumption did 
not show a year-to-year decline until 
1931, and was again setting new 
records as early as 1934. No decline 
occurred in 1938. 

From the demand standpoint, then, 
the industry is very favorably situ- 
ated. One other important advan- 
tage possessed by this group is the 
very small portion of the sales dollar 
represented by labor costs, amount- 
ing to only 3.2 per cent for cigarette 
production and 6.6 per cent for all 
tobacco products combined (reflect- 
ing a 21.3 per cent labor take in the 
manufacture of cigars), according 
to the 1939 Census of Manufactures. 
The proportion is undoubtedly higher 
now, but is still much smaller than 
in any other major industry, an im- 
portant factor to consider today. 


Tax Problem 


One problem which this trade 
shares with brewers and distillers is 
a Federal excise tax levied at the 
manufacturing level. For many years 
the tax on cigarettes was $3 a thou- 
sand, but this was raised to $3.25 in 
1940 and to the present rate of $3.50 


in 1942. Since there was no change: 


in the manufacturers’ price exclud- 
_ ing this tax between January 1937 
and April of this year, the share of 
the sales dollar (including the tax) 
represented by this levy thus rose 
from 54 per cent to 56 per cent and 
then to 58 per cent. It does not ap- 
pear likely that any early change will 
be made in the tax rate, and thus it 
14 


Labor costs are negligible 


acts as a leverage factor as cigarette 
prices change. 

There have been two price changes 
this year, each an increase of 25 cents 
per thousand cigarettes. The first 
was granted by the OPA in April, 
while the second took place early in 
October after tobacco products had 
been removed from price control. 
The higher quotation was badly 
needed, since leaf tobacco costs have 
risen substantially in recent years. 
They averaged around 20 cents a 
pound during the nineteen-twenties, 
fell to 8.2 cents in 1931 and by last 
year had risen to 42.6 cents. 


Earnings Viewed 


Even without higher cigarette 
prices, however, the major units in 
the field have done well in recent 
years. _Lorillard’s performance is 
typical of the group. The apparent 
decline in earnings during the past 
three years, as shown in the table, 
resulted. primarily from a 20 per cent 
increase in the common share cap- 
italization in 1943 through the sale 
of one share of additional stock for 
each five held; otherwise earnings 
per share after taxes would have 
been $1.53, $1.56 and $1.52. 

It is obvious from the table that 
income taxes were a rather heavy 
load during the war years. But re- 
peal of excess profits taxes is only 
one of a number of factors working 





Lorillard 
Earned 
*Net — Per Share — Divi- 
Sales Pre-tax Rep’ted dends 


$67.1 $1.85 $1.51 $1.80 
76.0 1.68 1.42 1.20 
73.9 2.28 

79.8 2.19 

78.9 2.49 

83.8 2.36 

100.5 3.58 

117.3 3.40 

123.8 4.12 

126.4 


Year 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 


Prite Range 
261%4—21% 
28K%—15% 
214%4—13% 
24-19% 
25%—17% 
1954—12% 
- 165%—11%4 
('214—16% 
203%4—17% 
1945 3214,—18% 
1946 ~313%4—20 


/ 
*In millions. a—Nine months ended September 
30. N.A.—Not available. 


to lift the company’s earning power 
Higher prices for its products will }, 
of material assistance ; in addition t) 
the two boosts in cigarette quotation; 
(expected to add a total of around ¥ 
a share to annual profits) the com. 
pany raised the price of its littl 
cigars by $1 a thousand last April 
Except for 1932 and the last half of 
1931, cigarette prices excluding the 
Federal excise tax are now the high- 
est since 1922, with consumption far 
above the levels witnessed during 
either of these periods. 


Price Adjustments 


One more favorable influence js 
the prospect of lower leaf tobacco 
prices. Prices registered the first day 
of the burley tobacco auction at Lex- 
ington, Kentucky, were 25 per cent 
lower than those prevailing a year 
before; more than half the offerings 
tailed to fetch “floor” prices (90 per 
cent of parity) and accordingly went 
to the Commodity Credit Corpora- 
tion at that level. Since the Govern- 
ment stands ready to support tobacco 
prices for two years after the official 
end of the war, there is a limit below 
which quotations cannot fall, but this 
limit is substantially under the quo- 
tations prevailing in recent years. 

Exact figures dealing with the 
share of the total cigarette market 
going to each of the major companies 
in the field have not been available in 
recent years.: Lorillard’s Old Gold 
brand was introduced in 1926 and 
commanded 7.1 per cent of the 
market by 1930. Philip Morris 
cigarettes and ten-cent brands cut 
into Lorillard’s share thereafter, but 
the recent relative slump shown by 
the former and the virtual disappear- 
ance of most of the latter have per- 
mitted Old Golds to reattain and even 
to better their 1930 position. 

At present levels around 20, Loril- 
lard is off more than one-third from 
the year’s high. At this price, the 
$1 annual dividend rate affords a 
yield of five per cent. In view of the 
favorably defined earnings prospects 
for the enterprise, this rate appears 
quite secure, though the necessity of 
carrying much heavier inventories 
(because of higher tobacco prices) 
has forced the company to expand its 
bank loans considerably and directors 
will probably prefer to reduce indebt- 
edness before giving consideration to 
larger dividends. Nevertheless, at 
current levels the stock offers greater 
than ayerage attraction for income. 
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Market in indeterminate position as effects of coal strike begin 
to spread. Hopes are Congress will tackle causes rather than 


symptoms of labor strife, hut meanwhile dislocations continue 


Share prices have continued to swing with the 
wind, in accordance with developments in the coal 
strike situation, and the struggle of the public vs. 
the labor monopoly seems likely to be a leading 
factor in shaping the day-to-day fluctuations for 
some time to come. A decisive victory over John 
L. Lewis in the matter of getting the supply of 
coal started again would undoubtedly generate con- 
siderable market optimism, at least for the time 
being, for prolongation of the strike can only mean 
quickly spreading paralysis of industrial activity 
throughout the country. 


Already, of course, deep cuts have been made 
in railway service, embargoes have been laid 
against the movement of many kinds of goods, 
automobile manufacturers are preparing to shut 
down assembly lines, steel ingot production has 
dropped to 60 per cent of capacity and at the height 
of the Christmas shopping season retail stores are 
unable to replenish inventories. Unlike the situa- 
tion during the war when inability to manufacture 
normal civilian goods added to the inflation poten- 
tial, the sort of stoppages we are now witnessing— 
with theit attendant spreading unemployment—are 
deflationary in every respect. And unless speedily 
corrected, they can only irreparably damage the 
business situation for the coming year or longer. 


Quick settlement of the coal situation would 
not necessarily constitute a signal for resumption 
of a long term upward trend for security prices, 
however. One has only to recall that the elections 
a month ago—the results of which are of major 
importance for the longer term—were followed by 
a return of average share prices to within striking 
distance of their ‘old lows. 


Of course, it is to be hoped that Congress will 
make early business the matter of placing some 
restraint on irresponsible labor leadership. But 
no matter what form such legislation is to take, 
there is little probability that it will deter the vari- 
ous unions from demanding new wage increases 
in the months ahead.’ The degree of success met 
by these demands will have important bearing 
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upon the business pattern next year. New wage 
increases will inevitably mean new price increases. 
And the danger is that many products will of 
necessity be priced right out of the markets which 
had been counted upon to support a high level of 
trade activity. © 


Early Congressional consideration of substan- 
tial personal income tax reductions also had been 
expected of the new session. But the further the 
paralyzing effects of the coal strike spread, the 
further into the background will recede the pros- 
pects for any significant tax relief. 


Another aspect of the tax situation is assuming 
increasing importance as the end of the year ap- 
proaches, and that is the matter of establishing 
capital losses in order to offset capital gains. Or, 
in the absence of realized capital gains, losses can 
be used as an offset against ordinary income to the 
extent of $1,000 for this year, with any remainder 
carried over and a like amount applied for as many 
as five succeeding years. Short term losses—i.e. on 
securities held for less than six months—are twice 
as valuable as long term losses when used as capital 
gains offsets. A short term loss of $1,000 will off- 
set total long term gains of $2,000, because only 
half of the latter is recognized for tax purposes. 
Repurchases of stock sold to establish a loss in 
either case cannot be made within 30 days, but 
there is nothing to prevent immediate purchase of 
another security that is similar in price, quality, 
industry and other respects. 


There has been no change in the opinion that 
investment policies should be shaped according to 
income needs rather than with capital appreciation 
as an objective. Those who are dependent upon 
investment income seem wholly warranted in reten- 
tion of best quality issues affording satisfactory 
yields, and a number of such issues will be found 
attractive for purchase. But the intermediate pic- 
ture is not yet sufficiently clear to warrant relaxa- 
tion of buying policies to include stocks of lesser 
quality. | 

Written December 5, 1946; Richard J. Anderson 
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Sales Still Up 


The cumulative total of department store sales 
for the year to date is well ahead of 1945, and 
volume continues to show good year-to-year in- 
creases. Reflecting the greater availability of goods, 
plus higher prices, the sales total for the year to 
November 23 shows a 29 per cent gain, while the 
increase for the four weeks ended that date amounts 
to 26 per cent. 


New York and Brooklyn department store sales | 


increased 25 per cent in November, in the early 
part of which the effects of the trucking and United 
Parcel Service strikes had to be thrown off before 
sales could get fairly under way. It required some 
time to build up inventories and make credit ad- 
* Jjustments for undelivered packages. Sales for the 
last two weeks of November showed gains of more 
than 50 per cent. One leading store enjoyed three 
million-dollar days, with its home furnishings de- 
partment reporting the major gain in activity. 


May Drop Lead Controls 


In marked contrast to the procedure character- 
istic of bureaucratic Washington in pre-election 
days, the Civilian Production Administration has 
asked the domestic producers of lead whether they 
wish the remaining controls on lead retained or 
eliminated, indicating it would be guided by the 
view of the industry. As could have been foretold, 
leading producers promptly informed CPA that the 
Government should proceed promptly to remove 
all restrictions, which comprise principally (a) 
limitation of inventories to a 30-day supply, (b) 
restrictions on the amount of metal that can be 
used by manufacturers for end-product use, (c) a 
25 per cent set-aside of domestic lead in an emer- 
gency pool, and (d) governmental allocations from 
the pool and from government-owned imported. 
lead. The manufacturing restrictions apply mainly 
to makers of batteries, white lead, solder and lead- 
covered cables for public utilities. 

The first steps to control lead were taken when 
price controls were removed a month ago, and gov- 
ernment purchasing of foreign metal was halted. 


Oppose Sugar Decontrol 

Strong opposition to both decontrol of sugar and 
. allocations, at this time, of 1947 sugar supplies has 
developed among the larger ‘users of sugar, who 
have voiced their position through the sugar com- 
mittee of the Food Industry Council. Composed of 
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leading executives of the candy, soft drink, dairy 
and baking industries, the sugar committee re- 
cently undertook a survey of the world sugar sit- 
uation, in which it was assisted by the Department 
of Agriculture. 

The council, however, offers some comforting 
conclusions for the housewife in determining that 
the sugar supply of individual householders might 
well be increased to 35 pounds annually from the 
current year’s rate of 25 pounds per person per 
year. It suggests also that supplies at the industrial 
level be raised to 80 per cent, from the 60 per cent 
rate in effect since April 1 of this year. Sugar con- 
trol authority is slated to expire next March 31, 
but the sugar committee urges that the authority be 
extended a year and that any transition to decon- 
trol be effected gradually. 





To Publicize Oil Industry 


One person out of every three interviewed, in a 
recent nation-wide public opinion survey, believes 
the oil business is a monopoly, a discovery which 
has spurred the American Petroleum Institute to 
“do something about it.” In an effort to correct 
the false impressions held of the industry the insti- 
tute has launched a publicity and educational pro- 
gram upon which it plans the expenditure of at 
least one million dollars, according to the institute’s 
president, William R. Boyd, Jr. 

As the initial step a committee of 34 leading 
executives of the industry, with John M. Lovejoy, 
president of Seaboard Oil Company of Delaware, 
as chairman, has been appointed to plan and super- 
vise a public relations program designed to instruct 
the public on all important phases of oil produc- 
tion, refining, marketing and corporate operation. 
The committee represents the principal companies 
engaged in every branch of the industry. 


Foreign Credits Drawn Slowly 


Largely because of the sluggish rate of increase 
in the production of goods desired abroad, foreign 
credit commitments are being whittled away rather 
slowly. Less than half of the $9 billion of credits 
established by foreign nations has been drawn upon 
thus far, and indications now are that a substantial 
amount will still be unused at the end of 1947. 
Only $600 million of the $3.75 billion British loan 
had been disbursed to the end of October. The total 
of $9 billien excludes $500 million extended to 
China and $64 million to Latin American republics. 
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War Surplus Disposal . 
The prediction of the guiding head of the War 
Assets Administration that the surplus disposal job 
will be terminated before the end of 1948 may be 
subject to modification. There are large stocks of 
military goods waiting to be declared surplus and 
as these supplies are turned over to the WAA from 
time to time inventories are replenished. Following 
an energetic selling campaign a regional office may 
feel itself well rid of many tons of surplus goods, 
only to see the warehouses and vacant lots fill up 
again. 

Although costs of disposal run rather high, the 
WAA may be considered to do a public service as 
long as shortages exist in certain lines. In the New 
York regional area, textiles, wearing apparel, motor 
trucks, automotive equipment and machine tools 
have been items in greatest demand. A sale of 
road and construction machinery and spare parts 
scheduled for December 11-13 is expected to attract 
considerable attention. Since strikes have greatly 
reduced available steel supplies for manufacturers, 
private industry has not been able to penetrate, to 


_ any great extent, its order backlogs in these special 


categories. 


Corporate News 

First National Stores reported earnings of $3.55 
a share for the six months to September 30 vs. 
$1.40 a share in the same 1945 period. 

Charles E. Hires plans to have five new plants 
and more than 100 new franchised bottlers in oper- 
ation within the next six months. 

Packard Motor has reentered production of 
pleasure boat and commercial vessel engines; initial 
outlay of $5 million is contemplated. 

Electric Boat has formed a printing machinery 
division to produce, sell and service the graphic 
arts field. 

General Mills will place on the market early next 


year its second home appliance: a pressure cooker. | 


Transcontinental & Western Air’s deficit of $3.29 





a share in the third quarter was due principally to 
grounding of fleet of Constellations early in July; 
pilots’ strike in October affected fourth quarter 
earnings. 

Bristol-Myers will open a new factory in Salis- 
bury, Md., for the production of brushes with 
casein bristles. ‘ 

Panhandle Eastern Pipe Line has been granted 
FPC approval to spend $33.6 million on additional 
facilities for its Texas-Michigan natural gas line. 

United Carbon’s contracts with Shamrock Oil & 
Gas have been amended to provide an increase in 
the price of natural gas used in manufacturing car- 
bon black. 

Julius Kayser plans $1 million plant in Union of 
South Africa. 

Greenfield Tap & Die has been transferred from 
N. Y. Curb to N. Y. Stock Exchange listing. 

Hercules Motors will manufacture a comple’e line 
of industrial power equipment including gasoline 
and Diesel engines, power units and electric gen- 
erator plants for distribution by RCA’s Interna- 
tional Division outside U. S.; equipment will be 
produced under Radio Corporation specifications. 

Tobacco Products Export stockholders have ap- 
proved liquidation of the company; shares have 
been stricken from N. Y. Curb listing. 

Swift International plans sale of common stock 
next year; proceeds for reduction of bank loans, 
diversification in allied lines and additional work- 
ing capijtal. 

Artloom has canceled a proposed offering of 
148,633 shares of common stock. 

Laclede Gas Light plans sale of $13 million bond 
issue to finance purchase of St. Louis County Gas 
Company. 

Safeway Stores has acquired property and equip- 
ment of Jones Cake Company, Kansas City. 

Pan American Airways has formed International 
Hotels to carry out program of hotel construction 
and expansion, principally in South America. 

Twin Coach’s subsidiary, Fageol Products, will 
enter the marine engine market early in 1947. 
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This service is supplementary to various other features 
which appear each week in Financia, Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the ‘change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market: Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Call 
Price Yield Price 


American Sugar 7% cum 142 4.93% Not 
Atch., Top. & S. F. 5% non-cum. 107 4.67 Not 
Celanese $4.75 cum. Ist......... 107 4.48 105 
Curtis Publishing $3-4 pr. cum.. 69 5.80 75 
Gillette Safety Razor $5 cum.... 105 4.76 105 
B. F. Goodrich $5 cum 103 4.85 100 
G. C. Murphy 4%% cum 111 4.28 109 
Reading 4% lst (par $50) non- 

4.08 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. conv.... 89 5.62 110 
Southern Rwy. 5% non-cum 65 7.69 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative. investment purpeses: 


“Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67. 102 2.33% Not 
American Tel. & Tel. 234s, 1975. 101 2.70 106 
Atl. Coast Line gen. 4%s, 1964. 104 4.12 Not 
Bethlehem Steel cons. 234s, 1970. 101 2.70 103% 
Chic., Burl. & Quincy 3%s, 1985. 101 3.10 105% 
Goodrich Ist 234s, 1965 102 2.60 103 
Pacific Tel. & Tel. deb. 234s, 1985 101 2.70 106 
Union Oil of Calif. 234s, 1970... 102 2.65 103% 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Chic. & N. West. conv. 4%s, 1999 80 5.70 101% 
Illinois Central joint 4%s, 1963 84 6.00 105 
Missouri-Kansas-Tex. Ist 4s, 1990 87 4.70 Not 
New Orleans Gt. Northern Ist 5s, 

“A”, 1983 100 5.00 105 
New York Central 4%s, 2013.... 75 6.10 110 
Northern Pacific ref. & imp. 4%s, 

4.65 110 
Southern Pacific 4%s, 1969 : 4.65 105 


a-—First quarter. h—Half year. c—Nine months. e—Fiscal years 


- Tide Water Asso. Oil... 19 0.80 1.20 


Common Stocks for Income 


Issues of this type should constitute the large portion u 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” type 
of shares. . 

Recent --—Dividends_. -—Earnings—, 

Price 1945 1946 1945 1940 
Adams-Millis $2.00 b$2.13 b$4.59 
American Stores 1.00 b0.56 b1.54 
American Tel. & Tel.... 9.00 c6.87 7.26 
Borden Company 1.80 b1.39 b2.10 
Chesapeake & Ohio 3.00 c2.24 2.71 
Consolidated Edison.... 1.44 1.95 
Electric ‘Storage Battery. b1.15 b1.69 
First National Stores.... b1.40 b3.55 
Freeport Sulphur c3.21 351 
Gen’] Amer. Transport... : é c2.26 2.14 
Kress (S. H.) R . SAS 26. 
Louisville & Nash. R.R.. 06.55 3.41 
MacAndrews & Forbes.. . 8 e1.21 1.78 
Macy (R. H.) 2 J 82.73 s5.01 
May Department Stores. €2.26 €2.94 
Mid-Continent Petroleum c3.21 4.12 
Pacific Gas & Electric... h2.17 h2.71 
Pennsylvania Railroad.. c4.71 cD1.62 
Philadelphia Electric ... : é h1.59 h1.74 
Pillsbury Mills i ‘ 12.46 i3.52 
Reynolds Tobacco “B”.. yf 7 1.89 12.18 
Socony-Vacuum . 3 100 og. 
Spencer Kellogg k2.49 k4.24 
Standard Oil of Calif... c3.52 3.77 
Sterling Drug b1.48 b1.94 
Underwood Corporation. 55 c2.08 1.25 
Union Pacific R.R...... 128 c12.74 7.09 
United Biscuit ; i c1.90 6.29 
U. S. Tobacco ; . 1,13 


Walgreen ; i t2.20 12.64 


Business Cycle Stocks 


Issues included in this group obviously inyolve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Recent ——Dividends_. 
Price 1945 1946 


Allied Stores : $1.30 $1.80 a$1.05 a$2.86 
Bethlehem Steel 6.00 6.00 6.23 8.34 
Canada Dry 0.33 0.32 0.59 
Container Corp 150 240 c¢1.79 

Crown Cork & Seal 1.25. 1,50. 2288 
Firestone Tire 2.50 3.75 b3.08 

General Electric 155 1.60 1.26 

Glidden Company 1.20 2.00 b1.04 , 
Kennecott Copper 2.50 2.50 b1.51 b0.42 - 
Phelps Dodge 40 160 1.60 b1.02bD0.11 | 
c1.90 1.88 
c3.31 5.69 
c2.86 4.43 


-—Earnings_. 
1945 1946 


Twentieth Century-Fox. . 2.50 4.00 
U. S. Steel 4.00 4.00 


nded January 31, 1945 and 1946. h—Twelve months ended September 30. 


i—Fiscal years ended May 31, 1945 and 1946. k—Fiscal years ended August 31, 1945 and 1946. r—l12 months to July 31. s—53 weeks to 
August 3. t—Fiscal years ended September 30, 1945 and 1946. D—Deficit. 
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Washington Newsletter 





WASHINGTON, D. C.—With the 
season just opening for forecasting 
the President’s budget, estimates 
have varied from the low of $3] 
billion to the $37 billion high by the 
news wire services. The high esti- 
mate would, almost impertinently, in- 
vite being torn up by Congress; the 
low would force Congress to scrape 
around hard for new economies. 
Since Truman’s strategy is to leave 
little for Congress, the odds would 
seem to favor the low budget. 

The absolutely frozen part of the 
budget—veterans’ benefits definitely 
pledged, tax refunds and interest, to- 
tal $13 billion. This part can’t easily 
be touched, but all of the rest is open 
to attack. The $18 billion for defense 
will definitely be much lower in the 
1948 fiscal period, even without at- 
tempts at economy. It includes all 
sorts of things that need be done only 
once. ) 

After the major cuts have been 
made, Congress will want to go fur- 
ther. This will lead to pressure cam- 
paigns—for and against agricultural 
research on behalf of farmers, for 
and against special censuses to bene- 
fit sales managers, and projects of 
like nature. Going by budgetary 
standards, these will not be important 
with respect to the amount of money 
involved. 


The Federal Reserve Board is 
not expected to change its 100 per 
cent margin rule until something of 
a depression should set in. If that 
should happen, the Board would 
want to encourage stock purchases as 
a means for coaxing up new company 
investments, as in the ’30s. For the 
present, members consider that stock 
credit would make for inflation. It 
is probable that powers over margins 
will come up in Congress. 


The applications on file with the 
National . Housing Agency, from 
which Wilson W. Wyatt finally has 
retired as Administrator, contain a 
good deal of information for which 
business concerns ought to find some 
use. The regional building pattern, 
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for one thing, has changed from pre- 
war days. The West Coast is far 
in the first place and its applications 
keep on increasing. 

The Southeast is much higher than it 
used to be. Since a great many lines 
depend on new housing, changes in 
sales territories are indicated. 

The prewar trend away from coal 
heat has been accelerated. Through 
early fall, little more than one house 
in four was to use coal. Of the re- 
mainder, practically all were designed 
for gas. Oil was far less important 
—possibly because people remem- 
bered the wartime shortages. The 
trend from coal was less a defense 
against the UMW than dislike for 
dusty cellar bins, for carrying out 
ashes, etc. 

Allocation of room space was also 
important. The predominance of din- 
ing alcoves points to high sales of 
linoleum. The absence of large bed- 
rooms is rather bearish on the heavy 
suites being currently advertised, 
bullish on companies specializing in 
more compact combinations. When 
the program collapses there will be 
a break, though probably a temporary 
one, from these designs. 


General Mills Inc., runs regional 
meetings of stockholders who get not 
only the chance to question their 
chairman, but also a free lunch, Stat- 
ler-grade, with cocktails, cigar and a 


movie version of the financial report. - 


It just held one in Washington; 
there weren’t many stockholders in 
the neighborhood so it invited sales 
agents, suppliers, newspapermen, and 
others. 

The whole thing, from being affably 
greeted by a company vice-president 
to going out finally with a sample 
package of the company’s latest prod- 
uct, goes off with show-business 
smoothness. Those running it say 
that it builds up goodwill. 

The company’s big new project is 
the Tru-Heat Iron, which marks 
Mill’s entrance into a new field where 
it competes with such giants as Gen- 
eral Electric. It went into it because 
it had some convertible war plants. 


~ tomers. 


For General Mills, whose main line 
is food, this means building up a new 
sales force and dealing with new cus- 
It is no longer a matter of 
taking out a new package while tour- 
ing an old route; grocers rarely sell 
irons. 

The lunch-with-movie programs 
are designed to help. Stockholders 
are being sold first of all as custom- 
ers; in addition, prospective accounts 
are also invited. The movie illumi- 
nates the annual report by going be- 
hind the tables; in fact, it ampli- 
fies the pictures of plant and working 
forces common to pamphlet reports. 
It does contribute to the friendly at- 
mosphere. 

General Mills’ earnings report for 
the May 31 fiscal year shows a rise 
in gross from $281 million to $299 
million, while-selling and general ex- 
pense increased $3 million to $34 mil- 
lion. Hence, new sales cost about 
16-per cent as compared with a much 
lower average cost. This obviously 
represented the expense of building 
up a new organization to sell new 
products; in a sense, it was invest- 
ment allocable to future years. Stock- 
holders’ movies. might well go into 
this kind of thing, but so far, they 
don’t. 


The charter of the International 
Trade Organization is expected to 
include a paragraph allowing the 
United States to protect synthetic 
rubber against competition from the 
Indies. Since the war, the Army 
has insisted that the industry must 
be developed. The simplest way is 
to provide a protected civilian mar- 
ket. Moreover, exports of synthetic 
will be encouraged. 


Just after Election Day Repub- 
lican leaders came out for sweeping 
away all the controls which they could 
think of at the moment. Subsequent- 
ly, the White House tried to get a 
head start and Congressional leaders 
became more cautious. By the time 
the session opens, the two branches 
may be in reasonable agreement. 

For instance, both sides seem to 
want some control over unions. Con- 
gressmen apparently want the Ad- 
ministration to retain its power to re- 
quisition plarits, as in the case of coal | 
mines. Practically everybody, except 
exporters, seems to want the Govern- 
ment to embargo various export ship- 
ments. 

—Jerome Shoenfeld 
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New-Husiness Hrevities 2, wsen Suit 








Annual Reportiquette 


Unique in anniversary reports is 
the New York Curb silver anniver- 
sary brochure, which reviews the 
progress of this market since it moved 
indoors—this is a hard-bound book in 
two colors, plus silver, and is dra- 
matically illustrated. .. . The annual 
report of Schenley Distillers Corpora- 
tion for the fiscal year ended Aug- 


ust 31, 1946, is a marked improve- 


ment over the statement of a year 
ago, and features a series of pictorial 
graphics (Pick-S) as well as a double 
gatefold, four-page spread—it is un- 
derstood that the motif of its cover 
design, featuring trademarks of vari- 
ous brands, will be utilized as the 
wallpaper design in the company’s 
executive offices. . . . General Mills’ 
new color-sound movie, “Operation 
’46,” is the best yet in annual report 
films—it is a dramatic presentation 








The past is past. A new day and 
a new year is on the horizon... . 
What you extract from the years - 
ahead depends largely on wisdom 
—on how you make your money 
work today. A Salvation Army 
Annuity ‘provides a double 
measure of satisfaction. (1) Grati- 
fying monetary returns for your- 
self and loved ones. (2) The 
knowledge of sharing in our 
humane activities. The years roll 
on, inexorably. . . . Assure your- 
self now of a safe guaranteed in- 
come for life... . 


V Protection of the New York State 
Insurance Dept. Vv Attractive Rate of 
Yield V No Disturbing In- 
vestment Decisions y In- 
come Cannot Shrink V No 
Commissions Nor Fees 
V Substantial Income Tax 
Advantages 


Write Dept..F for in- 
teresting booklet... . 





THE SALVATION ARMY 
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of the company’s business, highlight- 
ed with personal comments by Chair- 
man James F. Bell‘and Comptroller G. 
C. Ballhorn, who talk into the camera. 
... “The Power of Print,” issued by 


the Newark Public Library Board, is’ 


actually a humanized annual report 
of a municipal service organization— 
the report is interestingly written, and 
cleverly illustrated with a generous 
supply of appropriate cartoons. .. . 
Wesson Oil & Snowdrift Co., Inc., 
which turned out attractive reports 
for 1943 and 1944, has gone back- 
ward in its report for the fiscal year 
ended August 31, 1946—the state- 
ment is well printed, and provides 
comparative statistics for two years, 
but there is little in the way of ex- 
planatory material. 


Office Offerings 


Fastest yet in mail-opening ma- 
chines is the new electric letter-open- 
er introduced by Pitney-Bowes, Inc. 
—the device automatically slits open 
mail at speeds up to 700 envelopes per 
minute. ... The first improvement in 
spindle-wire files in years is the new 
“Safe-T Stik” with a protected point 
—offered by Hedges Manufacturing 
Company, this spindle has its point 
circled with a tiny spring, which pre- 
vents accidents but ‘in no way inter- 
feres with a file’s function. . . . New- 
est in typewriter erasers is a rotating 
device that touches paper so lightly 


‘that it will not make holes or mark 


carbons—called the “Erado,” the 
eraser rests on the typewriter key- 
guide, while gentle pressure against 
the other end of this pencil-shaped de- 
vice makes the eraser head rotate. .. . 
Protecting personal checks against al- 
teration is made simple by a new de- 
vice designed like a fountain pen— 
Reid Manufacturing Company is of- 
fering two models of these vest-pocket 
check protectors : one that merely per- 
forates the check after it has been 
made out, and another containing a 
built-in indelible ink supply... . An 
innovation in toy typewriters is the 


| new “Unique Portable Typewriter” 


—this machine teaches the child the 
standard keyboard. 


Household Gadgets 


Stewart-Warner Corporation has 
announced plans for mass production 
of its new midget gas furnace, which 
is no larger than a suitcase, but will 
furnish enough circulating heat for 
2% rooms—this is the “South Wind” 
heater that the company developed 
during the war for providing warmth 
in airplanes. . . . Now it can be told 
that the new line of household refrig- 
erators and: home: freezers--developed 
by the Estate-Heatrol Division of 
Noma Electric Corporation will be 
distributéd under the “Estate” label 
(Brevities, Nov. 13)—the “Estate 
Home Freezer” is expected to make 
its appearance soon, and will embody 
a number of improvements. 
Pressed Steel Car Company is plan- 
ning a $1 million advertising cam- 
paign to promote its new line of elec- 
tric ranges and refrigerators during 
1947—this will mark the initial en- 
trance of this railway equipment man- 
ufacturer into the household supply 
field. . . . The first household appli- 
ance from Yale & Towne will be the 
“Tip Toe Iron” which is said to in- 
corporate a new basic pattern in flat- 
irons—it is expected that the com- 
pany will follow this product with an 
electric toaster and coffee maker. . . 
Barium Steel Corporation has ob- 
tained a patent on a new machine 
that will make ice cubes in quantities 
—the feature of the device is a rotat- 
ing drum which passes through an 
outside chamber to pick up a little 
water in each revolution, and then 
the frozen cubes are loosened auto- 
matically and drop out of a chute. 


Electronic Enlightening 


Smallest yet in self-healing capaci- 
tors has been developed by Solar 
Manufacturing Corporation, and will 
be featured under the tradename of 
“Solite’—this midget is about one- 
third the size of conventional designs 
now in use, being only five-eighths 
of an inch long and three-eighths of 
an inch in diameter. . . . Westing- 
house Electric Corporation has intro- 
duced a new farm radio set, known as 
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the “Ruralist,”’—this 1s a compact 
fve-tube battery set that is designed 
for farms, ranches and camps where 
dectricity is not available. ... A new 
electro-acoustic device suitable for 
commercial aircraft pilots has been 
introduced by Telex, Inc.—this unit 
has the appearance of a doctor’s steth- 
oscope, and includes a miniature 
speaker and earphones, the total set 
weighing only 1.2 ounces. . . . Latest 
in electronic toys -is the “Touch-A- 
Note,” an electronic xylophone intro- 
duced by Barr, Inc.—conventional 
sheet music on cards has_ holes 
punched in each note, and thus a 
child can play any tune by punching 
the cards at the proper notes. . 
Philco Corporation is organizing a 
program for early 1947 to introduce 
its new line of “Monochrome Tele- 
ceivers’’—these television sets are ex- 
pected to include both table and cab- 
inet models with direct-view and pro- 
jection-type screening. . . . More will 
soon be heard of plans for a National 
Electronics Equipment Show to be 
held the week of May 11, 1947— it is 
now understood that the exposition 
will be in Chicago. 


Movie Pickings 


Dow Chemical Co. has completed 
its new technicolor film, “Treasures 
from the Sea,’ which portrays the 
possibilities of magnesium metal—the 
picture features the fact that 4.5 mil- 
lion tons of magnesium can be ex- 
tracted from each cubic mile of sea 
water. . . . Universal Pictures Com- 
pany has organized a new subsidiary, 
United World Films, to produce and 
distribute 16 mm.-entertainment, edu- 
cational and religious films—in this 
connection it has acquired the Bell 
& Howell “Filmosound” library of 
some 6,000 16mm. films, as well as 
the B. & H. dealer and agency con- 
tacts. . . . “Kilroy Was Here” has 
been registered as a film title by As- 
tor Pictures, and plans call for the 
release of several films through 
United Artists—it is possible that 
Jackie Coogan and Jackie Cooper, the 
former child film stars, may be ,fea- 
tured in a series under this title. . . . 
York Industries, Inc., and Diebold, 
Inc., are the latest entries in the mi- 
crofilm field—up to now Eastman 
Kodak and Remington Rand have 
been the leaders in the microfilming 
business, which is becoming increas- 
ingly important in both industrial and 
financial institutions as a means for 
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conserving space in keeping records. 
. . . Socony-Vacuum has completed 
its educational film, called “Boy 
Meets Soil’—this movie features 
professional talent including Johnny 
Downs, former Universal star, and 
Kay Dowd, a former Columbia Pic- 
tures player. . . . Film Counselors is 
being organized with offices in.New 
York to provide a movie advisory 
to manufacturers, advertising agen- 
cies and public relations firms—this 
service will not undertake actual pro- 
duction of films, but offers special 
surveys to study the possible applica- 
tion of films for advertising, training 
and education. 


Odds & Ends 


The 1947 “gridiron show” of the 
New York Financial Writers’ Asso- 
ciation has been set for Saturday, 
March 1, 1947, at the Hotel Astor, 
New York—Bruce Evans, director of 
the monthly shows of the Circus 
Saints & Sinners Club, has been ap- 
pointed coach of the next “Financial 
Follies.” . . . The new luxury cigar- 
ette lighter of Ronson Art Metal 
Works will be tradenamed the “Bank- 
er” and distributed primarily through 
jewelry stores—the $200 lighter is 14 
kt. gold throughout with the excep- 
tion of some functional parts. .. . A 
leather protecting compound, called 
“Dewatex,” developed during the war 
is now being made available for gen- 
eral industrial purposes by S & S 
Chemical Company—this is a non- 
sticky and smooth-flowing solution 
that soaks into the leather making it 
not only waterproof but soft and pli- 
able. . . . A new machine, called the 
“Wallmaster,” which is said to revo- 
lutionize wall-washing methods, has 
been introduced by Quaker Mainte- 
nance Company, Inc.—the device 
consists of a pressure tank that feeds 
both the cleaner and rinse water 
through a trowel-like pad, thus elim- 
inating streaking and dripping. . . . 
Turco Products, Inc., will next fea- 
ture a non-inflammable cleaner that 
effectively removes paint, grime, 
carbon, gums and resins from steel 
and other metals without scraping— 
the cleaner is used with a water solu- 
tion and a simple hot tank. . . . Pola- 
roid Corporation has brought out a 
gift wrapped version of its “Day- 
Driving Visor” for automobile wind- 
shields as a practical Christmas gift— 
the Polaroid glass prevents glare 
when driving into direct sunlight. 











What do 


PROFESSIONALS 
think Now? 


j F the above question leads 

you to believe that we 

offer an open sesame to successful market 

operation—or tips—or a lot of high-sounding 

pronouncements about the effect of peace on all 
securities . . . please read no further. 

—if you would like to 


B U T have some really inside 


facts . . . if you would like to know what in- 
vestment dealers and investment advisers actually 
think, and say, and propose’ to do in this new 
world . . . if you would like professional com- 
ment on all classes of securities . . . then what 
follows will certainly interest you. 


THE INVESTMENT DEALERS’ DIGEST, 
trade weekly of the investment profession, pro- 
Poses to accept a limited number of subscrip- 
tions from individual investors. You are invited 
to become a subscriber at $7.00 per year. -That 
means $7.00 for 52 issues. 


You will receive weekly comment and analyses 
on securities in the industrial, public utility, 
railroad, investment company, bank and insur- 
ance, Latin-American and other fields. No 
recommendations to buy or sell . . . but up-to- 
the-minute, unbiased, “horse’s mouth” facts 
apon which sound investment decisions can 


FREE! 


. . . A 226-page book by Roger Babson: 
“Looking Ahead 50 Years.” Mr. Babson pre- 
dicts an economic recession, followed by a 
tremendous recovery. He names those industries 
most likely to be affected, tells why, and makes 
19 predictions for the future, including tax- 
exemption, interest rates and inflation. 


We will send you, with our compliments, a 
copy of this fascinating and provocative book 
(the price from Harper’s is $2.00) if we may 
have the privilege of entering your subscription 
for the DIGEST today. 


Won't you .. 
is before you . . 
and mail it? 


. right now while the subject 
- fill out the coupon below 


| Investment Dealers’ Digest, 
| 67 Wall Street, 
| New York 5, N. Y. 


1 You may enter my subscription for THE ! 
| INVESTMENT DEALERS’ DIGEST _ for ! 
the next 52 weekly issues, to cost me $7.00. 

I Without om x oo geome Bt spice l 
a copy o oger Babson’s new “‘Look- 
te Aleed 56 Wears.” | 


l (_] Check Enclosed* C] Send Bill 


Se eee ee wee were eee eee ee eee eereee 


* No need to enclose check unless you wish to. But 
if you do, thus eliminating bookkeeping costs, six ] 
| weeks will be added to your subscription. | 
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We maintain active markets in 


SCRANTON ELECTRIC CO. 


CALIFORNIA 
WATER SERVICE CO. 


TENNESSEE GAS & 
TRANSMISSION 


NORTHERN INDIANA 
PUBLIC SERVICE 


COMMON STOCKS 


And solicit your inquiries. 


YARNALL & CO. 


1528 WALNUT ST., PHILADELPHIA 2 

















Prospectus may be obtained 
from authorized dealers, or 


The PARKER CORPORATION 
ONE COURT ST., BOSTON 








UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A quarterly dividend of 75 cents per share and 
an extra dividend of 50 cents per share have been 
declared on the Common Stock of said Company, 
payable December 20, 1946, to stockholders of 
record at 3 o’clock P. M. on December 12, 1946. 

C. H. McHENRY, Secretary. 
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Market Hise Benefited 
Closed End Trusts 


Some managements were more astute 
than others, but all profited from the 
1942-46 rise in the security markets 


losed end investment trusts —a 
term used to distinguish those 
investment companies with fixed 
capitalizations—profited substantially 


from the long market rise which be- , 


gan in 1942 and was checked, for 
the time at any: rate, last May. For 
that matter, all investment trusts, 
both closed and open end, benefited 
from the rise. 

The record of closed end trusts this 
year, as through the period dating 
from the 1942 inception of the four- 
year rise, provides support for the 
basic theory of the investment trust 
—that it offers investors the oppor- 
tunity of pooling resources and ob- 
taining professional’ management of 
their investments. But because the 
investor thereby turns over to some 
one else the task of studying cor- 
porate records and prospects, the fac- 
tor of management assumes greater- 
than-average importance. It can be 
appraised only by a long range study 
of the manner in which the assets 
of the trust have been handled, par- 
ticularly in times of market stress or 
uncertainty, the extent to which 
shareholders have benefited in in- 
come and in capital appreciation, and 
the progress of the fund in relation 
to the general investment situation. 


Average Portfolio 


Holdings of the trusts cover pretty 
much the. entire investment field, 
though there are some which special- 
ize in one or a limited number of in- 
dustries. The average portfolio pre- 
sents a cross section of the market, 
from United States Government is- 
sues through the whole range of 
bonds, preferred stocks and common 
shares of all grades of investment 
merit. For the most part details of 
portfolio holdings are issued quarter- 
ly, enabling the investor to determine 
just how well management has dis- 
charged its obligations to its share- 
holders. 

During 1946 most of the closed end 


trusts fared well, and according to 
their invested positions at the end of 


‘September a number appear to have 


prepared for the general market set- 
back which carried the Dow-Jones 
industrial average from 212.50 on 
May 29 to the year’s low of 163.12 on 
October 9. Comparisons with the 
liquid positions shown at the end of 
preceding quarters, however, reveals 
that some of the managements were 
more astute than others. 


Comparative Position 


Lehman Corporation, regarded by 
many as the bell wether of the closed 
end group, was 10.3 per cent liquid 
at the end of 1945, but during the 
first quarter of the year teok advan- 
tage of the rising market to increase 
its liquid position to 14.1 per cent. 

During the second quarter, while 
decreasing its liquidity to 8.1 per cent, 
it strengthened the portfolio by in- 


creasing its holdings of investment 


grade bonds and preferred issues; it 
also increased its holdings of lower 


grade bonds and stocks from 83.9 per 
cent to 89.5 per cent. The highlight on 
its second quarter investment in a 
declining market was provided by the 
analysis of its September 30 state- 
ment which showed holdings of in- 
vestment grade bonds and preferred 
stocks unchanged while the lower 
grade issues dropped to 82.2 per cent 
of its portfolio, leaving a liquid posi- 
tion of 15.3 per cent. What changes 
may have been made since will not be 
disclosed until the year-end portfolio 
is published, but it is worth comment 
that the September 30 percentage of 
liquidity was higher than at any 


year-end in more than a decade. 


The general course pursued by 
Lehman Corporation also was fol- 
lowed by several other funds, among 
them American General. The latter’s 
cash and Governments position—28.7 
per cent on September 30, against 
27.0 per cent June 30 and 35.8 per 
cent March 31—was indicative of un- 
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sual market wariness. Other funds, 
while cushioned against the market 
setback by substantial cash holdings, 
had been liquidating «through the 
year. 

' Broadly speaking, prices of shares 
of investment trusts parallel the 
course of the general security market 
—but they outpace the standard mar- 
ket averages in both advancing and 
declining phases. All through the up- 
swing from their 1942 lows, through 
the 1946 highs, and to date, this 
characteristic has been shown by the 
trust shares. 

The Dow-Jones industrial average, 
for example, moved from 92.92 in 
1942 to 212.50 this year, an advance 
of 128 per cent. Currently around 
168, the average is 21 per cent below 
its peak, but is still 81 per cent above 
the 1942 level: from which the ad- 
vance started. 

A tabulation of 17 closed end 
trust issues listed on the New York 
Stock and New York Curb ex- 
changes shows a 1942 average low 
of 444, a 1946 high of 1934, and a 
recent average of 12%. Expressed 
in percentages, the group advanced 
375 per cent and then receded 38.5 
per cent. 


Non-Leverage Group 


The three principal non-leverage 
trusts—Atlas Corporation, Lehman 
Corporation and National Bond & 
Share—were the more modest per- 
formers in the closed end category. 
They registered an average low of 
12 in 1942, and topped out at an 
average of 44% early this year, up 
269 per cent. They have receded since 
to an average of 30, a drop of 32 per 
cent from the year’s high, but still 
150 per cent above the average low 
for 1942. 

Management of course, while the 
major factor, is not the only one to 
be weighed by the investor who con- 
siders the inclusion of closed end 
funds in his holdings. Earnings and 
dividend records, and the extent of 
common stock leverage created by 
bank loans, bonds and preferred stock 
issues must be considered, as well as 
the amount of discount from asset 
value at which the closed end shares 
habitually sell. 





Note: In an early issue, methods 
of operation and other data concern- 
ing todays open end investment 
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This advertisement is not and is ‘under no circumstances to be construed as an offer to sell, 
or as a solicitation of an offer to buy, any of the Securities herein mentioned. The offering is 
made only by the Prospectus. 


NEW ISSUE 





300,000 Shares 


Philadelphia Electric Company 
3.8% Preferred Stock 


Price $104.11 per Share and accrued dividend 


Copies of the Prospectus maybe obtained from such of the 
undersigned as are registered dealers in securities in this State. 


Glore, Forgan & Co. 


W. C. Langley & Co. 
White, Weld & Co. Salomon Bros. & Hutzler A. G. Becker & Co. 
ncorporate 
Alex. Brown & Sons Coffin & Burr Dick & Merle-Smith 
Incorpora 
Hallgarten & Co. Hornblower & Weeks Lee Higginson Corp. 


R.W. Pressprich & Co. Spencer Trask & Co. Tucker, Anthony & Co. 
A. C. Allyn & Company Blair & Co. 


Incerporated 


Equitable Securities Corp. 


December 5, 1946 
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INTO YOUR ANNUAL REPORT 


An attractive appearing, comprehensive, and easily 
read financial or annual report builds prestige for a 
company—inspires pride of ownership in those holding 
its securities. Our graphic, visual treatment of other- 
wise dull figures and statistics breathes life into these 
publications—makes them quickly ‘understandable. 
Reuter and Bragdon service includes all phases of 
production from original research to mailing. Confi- 
dences of clients are, of cqurse, respected. 


Ask for details. 


LET US 


REUTER & BRAGDON, 











funds will be discussed. 
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“Drink it yourself! I'm wearing my 


warm Wilson Brothers underwear!” 


Witscn froihers 
Quality men’s wear since 1864 
Chicago * New. York « San Francisco 


Pajamas: Shirts -Sportswear « Knit Underwear 
T-Shirts » Shorts * Ties « Socks » Sweaters 


Handkerchiefs « Gloves 








Investors— 


by using 


ONLY 


—— for income tax purposes. 


(Or at Leading Stationers) 


SAVE TIME AND MONEY 
THE HANDY RECORD BOOK 


for Investors and Traders 


$1 enables you to keep your 
financial facts up to date this easy, 
modern way. THE HANDY RECORD 
BOOK saves you time and money by 
showing at a glance your holdings and 
their cost, transfer taxes paid, net long- 
and short-term gains and losses . . 


$1 for your copy today. 


HANDY RECORD BOOK CO. 
656 Broadway, New York 12, N. Y. 


- in- 








WRITE FOR INFORMATION 


Security Adjustment 


16 Court St., B’kiyn 2, New York 





WE BUY, SELL 
AND TRADE BONDS 


which are recommended by the 


FINANCIAL WORLD 


Corp. 


TR. 5-5084 











SINCE 1939 WE HAVE BEEN MAKING 


INTEREST 
FROM 


LOANS " 


LIFE INSURANCE 


LISTED SECURITIES 


FISCAL SERVICE 
134 $0. LA SALLE STRE 
NO COMMISSION OF 


13% 


SORPORATION 
» CHICAGO 3, ILL. 
EES ON LOANS 
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News 








here’s a new type of hero holding 
A ew limelight in some of the in- 
vestment banking houses. After tak- 
ing all sorts of risks for small com- 
pensation and after sustaining sub- 
stantial losses on the deals which went 
sour during the summer, a half doz- 
en or so firms are finding a profitable 
outlet for their talents and they are 
doing it without taking any risk 
whatever. 

All they have to do is to seek out 
corporations that are in need of more 
capital and then act as agent in set- 
ting up an issue and placing it pri- 
vately with some insurance company 
or group. At first glance this looks 
like digging a grave for the invest- 
ment banker, but many of the dozens 
of deals now being worked on would 
not be appropriate for public offering. 
One prominent firm is keeping two 
top men busy six days a week work- 
ing on private deals. A steady stream 
of riskless profit is coming in, at 
$10,000 to $25,000 per job, some- 
times more. Ten thousand isn’t 
much money for a firm with several 
millions invested in the banking busi- 
ness, but it’s equivalent to the whole 
gross profit on a $2 million participa- 
tion in the type of competitive bond 
deals frequently seen in the past few 
years. And the compensation for act- 
ing as agent in private sales is prac- 
tically all net profit, with no risk. 


Big wigs in the Investment 
Bankers Association thought the con- 


vention in Florida should be post-— 


poned when the transportation situa- 
tion arose, but a decision of that kind 
is not as easy as it might seem. A 
gathering such as this doesn’t start 
at the sound of a gavel at the first 
session. It starts when the first bond 
man leaves his home town with a 
schedule all laid out and with the 
convention itself as the last stop. The 
man from the Coast counts on stop- 
ping off at Chicago to renew acquaint- 
ances and look around the market. 
He stops next in New York to get 
the feel of the primary market. 

At the time the I. B. A. leaders had 
to make their decision on the con- 










































vention a great host of bond men = 
from the West and Middle West was I jet, 
in New York, en route to Palm Un 
Beach. Despite all the transportation I Co: 
problems, this I. B. A. convention I ais 
was successful in all respects, accord- J (at 
ing to reports. in 
I 
The success of the $100 million & ser 
General Motors‘preferred stock offer- I car 
ing illustrated why most of the large J ca 
underwriting firms have played along J an 
with the two leaders in their battle jc 
against the competitive bidding sys- B A, 
tem. It’s not that they love the bid- ci 
ding system less but that they love the I 
negotiation system more, mainly be- & A. 
cause it’s safer in a period of unset- B EF 
tled markets. The last minute deci- & ir 
sion on price is what determines the 
success of a deal and that decision is § i 
left to the issuer and the syndicate § by 
leader, both of whom realize that they § ir 
are competing with the market and & ir 
not with any third party. With pres- & vy 








tige at stake, both of them bear in 
mind the importance of a successful 
deal. In a negotiated deal they are 
able to consider also the general 
health of the investment market. 
Incidentally, an outstanding deal 
like General Motors gives the whole 
securities field, and the SEC as well, 
a restatement of the relative distribut- 
ing ability of the country’s under- 
writers. Out of the $100 million, 
the first 11 underwriters took 40 per 
cent. The next 7 took 10.5 per cent 
and in the third bracket 12 under- 
wrote 10.2 per cent. The total for 
the leading 30 firms was 60.7 per 
cent, or an average of about $2 mil- 
lion apiece. The remaining 145 un- 


derwriters had an interest averaging 
$280 thousand. 



































































































































- How much money is left of the 
$53 million Kaiser-Frazer raised in 
its two stock offerings? That’s a 
burning question asked at the recent 
press conference at Willow Run. 
The question was not answered then 
and apparently financial circles will 
have to wait for the December 31, 
1946, balance sheet, which ought to 
be out two or three months hence. 
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Ship Lines 





———— 


Concluded from page 5 








POPOL EELS IS ETE SLE 
U. S. Lines, principally trans- 
oceanic, carries passengers and cargo 
between U. S. North Atlantic and 
United Kingdom, continental, Gulf 
Coast and Far Eastern ports; but it 
also operates intercoastally. Consoli- © 
dated losses were shown successively 

in 1931-37, inclusive. 

Moore-McCormack has three pas- 
senger, freight and mail lines: Ameri- 
can Scantic connecting U. S. and 
Canadian with Scandinavian, Baltic 
and Russian ports; American Repub- 
lics connecting U. S. with South 
American east coast ports; and Pa- 
cific Republics connecting U. S. and 
Canadian North Pacific with South 
American ports and the Caribbean. 
Earlier reports are not available, but 
irregular profits followed a 1938 loss. 

Atlantic, Gulf & West Indies car- 
ries coastwise freight and passengers 
between Atlantic, Gulf, Mexican and 
insular ports. It sustained deficits 
in 1932-39, inclusive. American-Ha- 
walian, carrying freight and pas- 
sengers between the Atlantic and Pa- 
cific Coasts, lost money in 1931-37, 
inclusive. Merchants & Miners nor- 
mally carries coastwise passengers 
and freight between points ranging 
from Boston to Miami. Reasonably 
consistent early depression earnings 
were followed by losses in 1937, 1938 
and 1940. 

Interlake Steamship carries princi- 
pally iron ore and coal between Great 
Lakes ports. It had but one deficit 
(1932), otherwise irregular profits in 
depression years. Gredt Lakes Steam- 
ship carries iron ore, coal and grain 
between Great Lakes ports. Its last 
losses were in the four years 1931-32 
and 1934-35. 

Many large claims and cross claims 
remain to be settled between ship op- 
erators and Government agencies, in- 


volving reimbursements: for ship 
losses, contract subsidies, operating 
“differential” subsidies, consequent 


recapture of profits, rate adjustments, 
taxes, etc. Thus, the companies them- 
selves cannot always be certain of the 
final dependability of current earn- 
ings on their books. Those in the 
tabulation are as reported, with major 


Blended Whiskey 


86 proof. 65% grain neutral spirits. Copr. 1946, 


Schenley uA Corp., New York City 











non-recurring items footnoted. 
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COMMON 
STOCKS 
PREFERRED 


Good income during boom or depression, plus 
the opportunity for salting down profits from 


investments .. 


.Common Stocks can do this for 


you, if you know how. Read this new book by 


a man who has ana- 
lyzed his own success 
and the success of 
many of the wizards 


of Wall Street. 














REAL ESTATE 





CALIFORNIA 
SUUULGATAUNNLANUUUUUUH ASEAN POUEUENSEUEEEEOOUUUUUEE LAAN 


LOS ANGELES 
PROPERTY 


INCOME PROPERTY SPECIALISTS 
Correspondence invited ‘on California sales 
and exchanges of $100,000 or more. 
Let us manage your Calif. property 
MARSHALL TAGGART 
Realtor 
971 Wilshire Boulevard = 
Los Angeles (14) California = 

Established in 1923 = 


FrHIUUULUWQUAUUUUQEULURULEUUEULENUULUUSSE0TUUENCUUUEUUGEEA UAL 


THREE BEAUTIFUL HOMES 
San Francisco—Ojai—Los Angeles 
$25,000 to $100,000. No inflation. 
Also Citrus Grove with fine home. 
Cc. B. ANDERSON 
P. O. Box 299, Beverly Hills, Calif. 


TENTIAL 
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NEW JERSEY 
COMMERCIAL FRUIT FARM 


168 acres, 11 varieties peaches, 71 acres, 6 
varieties apples, all bearing age; planned for con- 
tinuous supply fruit from July to September; 
4-year average, 27,000 bushels peaches; 1946, 
25,000 bushels apples. Orchards well cared for, 
highly productive; complete equipment available. 
2 packing houses, superintendent’s dwelling and 
4 other houses occupied by permanent help. 
Barns, etc.; best peach auction cooperative mar- 
ket; 3 cold storage and apple by-product plants 
nearby. This exceptional proposition is offered 
for sale because of death of owner. Experienced 
operating staff still on farm. 28 acres woodlot; 
total 308 acres. Hard surfaced road. At Glass- 
boro, New Jersey, 18 miles Phila. Unusual in- 
vestment and money-making opportunity. In- 
vestigation invited by responsible buyer. Price 
$92,000, represents fraction of value. May be 
divided. Photos and details on request. Brokers 
protected. Shown by appointment. RUSSELL 
LE GORE, .Realtor, Vineland, N. J. | 








LAKE LENAPE, SUSSEX CO. 


Located in the hills of Sussex County, beauti- 
ful lake, bounded on one side by an imposing 
mountain and on other side by both open 
land and wooded areas; all types of recrea- 
tion available. Some shore lots still available 
and very desirable lots for sale in new section 
near lake now being developed. Year ’round 
homesites. 


LENAPE CORPORATION 
W. J. HARDIN, Agent 
ANDOVER, N. J. TEL. ANDOVER 701 











PLAINFIELD—Center Hall Colonial staircase 
of distinctive grace and many other fine features, 
including 20x30 living room, fireplaces in living 
room, library and dining room, 5 bedrooms, 4 
modern baths, 38-ft. sleeping porch, landscaped 
plot, nearly 2 acres; immediate possession. T. H. 
Judson, Jr., Realtor, 102 Elm Street, Westfield, 
N. J. Westfield 2-1070 or 2-2436. 


CHESTERFIELD — 106 suitable for 
dairy, chickens and truck, 100 acres tillable. 
Frontage, 2,276 ft. one side, 1,147 ft. on other 
side. 10 miles from Trenton, N. J. Located on 
York Road between Chesterfield and Crosswicks. 
This property contains a charming colonial 11- 
room house which has been recently renovated. 
Contains a tile bath, also 5-room house and 
garage on other side of road. Another 4-room 
tenant house; barn for 30 head of cattle; several 
other buildings; one corn shed, 2 newly built 
chicken houses, 20x220 ft., with concrete floors 
and automatic water fountain; 2 chicken houses 
12x14, and two more 12x20, all with electricity. 
Capacity 17,000 chickens. Running brook all 
year round. Small woodland, and a good hard 
road. School bus goes by house. ~ Price $38,000. 
We invite your inspection at any time. Call 
Trenton 9791 or 8924 or contact A. Leonardi, 
308 Morris Ave., Trenton, N. J 


EQUIPPED MODERN POULTRY FARM 
4,800 capacity, 3,300 laying, near new bldgs., 
insulated elevators, elct. automatic hot and cold 
water fountains; 2,000 elct. hatcher, 8,000 Buck- 
eye Incubator; 4-car garage; new Ford tractor, 
all farm eqpt. BUNGALOW 6 rms., beautifully 
furnished, indirect lighting, all imp. 
plumbing. 22 acres. Stream, small woods, hard 
rd 4 mi. L. V. Exp. Sta. 1% hr. N. Y. Sudden 
disability at once sacrifice $36,000. 

GROENDYKE, High Bridge, N. J. 





acres, 
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Kensington, Great Neck 
IMMEDIATE OCCUPANY 


Attractive modern brick home on corner plot in . 


exclusive residential section. First floor: entrance 
hall with attached powder room; living, dining 
rooms each with sun parlor; modern kitchen and 
pantry; 2 maid’s rooms and bath. Second floor: 
4 bedrooms, 3 baths. Rumpus room and com- 
plete laundry in basement. Insulated; storm 
windows; built-in pull-down screens on first floor. 
Oil burner. Heated two-car garage. Attractive 
landscaping. 7 minute walk to station, shopping 
center. Residential privileges include use of com- 
munity-owned swimming pool; excellent schools 
in immediate neighborhood. $55,000. Principals 
‘only. Seen by appointment only. Box No. 452, 
c/o Financial World, 86 Trinity Place, N. Y. C. 6. 





NORTH SHORE estate, 200x180; 7 rooms, 2 
baths, lavatory with stall shower; Spanish-type 
stucco on hollow tile, metal casement windows ; 
Venetian blinds throughout; walls, roof in- 
sulated; center entrance hall with circular stair- 
way; living room with fireplace framed in mirrors 
from floor to ceiling; modern kitchen; colored 
tile bath with glass walls and ceiling adjoins 
master bedrooms; finished room on 3d floor with 
closets and storage space; oil heat; 2-car garage; 
close to shopping, railroad; 30 minutes to Penn 
Station; owner’s busniess moved out of State; 
asking price $33,000. Seen by appointment only. 
NELSON, HIGGINS, ROGAN, INC. 
159-06 Northern Blvd. FLushing 9-7300 





BUSINESSMAN’S HIDEAWAY or HUNT- 
ING LODGE. 115-Acre tract. Hunting, 
Fishing; Boating nearby. Main building; 
10 rooms, bath, elec., beamed ceiling living 
room, fireplace. Guest Lodge: 3 rooms, 
bath, fireplace. -Sale price $25,000; % Mort. 

JOHN A. COLE, INC. 
288 Wall St., Tel. 2589, Kingston, N. Y. 





GREAT NECK 

Two story and basement, finished attic and base- 
ment, 10 rooms, 2 baths, sun deck, oil burner, 
laundry facilities, landscaped, 93x133; 2-car 
garage, hot house. Immediate possession. Will 
entertain offer. ROBERTS, 549 E. Penn Street. 
Long Beach. Tel. 148 or 140 Remsen Street, 
Brooklyn. TRiangle 5-5500. 





FOR SALE—In beautiful Finger Lakes region, 
one hour by daily plane service from Roosevelt 
Field. 200-acre dairy and crop farm, 
house: 12 rooms, hot water heat, 
floors, bath, electric water heater, 
Two large barns, 15 acres woods with spring 
fed creek. Beautiful location for winter sports 
and summer home on a productive money making 
farm. C. L..Dickinson, Etna, N. Y. 


hardwood 
fine lawns. 





OREGON 





WESTERN OREGON 


MILD CLIMATE 
3,600-Acre Estate, Pasture and Growing Timber, 
Several Trout Streams, All-Year Road to 5-Room 
Home. In Douglas County. A Sound Invest- 
ment at $32,000. 
HENRY C. KELLEY, REALTOR 
BOX 343 


SUTHERLIN OREGON 





a 


TEXAS 





118-ACRE INDUSTRIAL TRACT 
Located 8,000 feet south of the City of Houston, 
the fastest growing city in the U. S. A., and 
near to the National Biscuit Co. 7 million dollar 
plant being erected on their 20-acre tract re- 
cently bought for $5,000 per acre cash. The 
tract here offered has long frontage on two main 
line railroads, also on two paved highways. Utili- 
ties available. Enhancement in value should be 
tremendous. 
Price $2,000 per acre 
OWNER GEORGE A, RICK 
3007 Rosedale, Houston, Texas 
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VIRGINIA TIDEWATER FARMS 


Cottages and water front properties a specialty. 
All sizes and prices.’ Long low rate finance. 
Free Catalogue. 


BROOKS & PARKER, REALTORS 


Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 


Pleasant ~ 








Public Service 
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assume the funded debt of the Corpo- 
ration, retire its own $5 preferred 
stock at 110, and create a new 4 
preferred issue of sufficient size to 
make shares available for exchange 
of the non-callable preferreds of the 
Corporation. They believe the new $4 
preferred will be worth about 115 after 
it has been digested by the market, 

If this plan were pursued, the 
amount of preferred to be outstanding 
would depend upon whether holders 
of the Corporation’s non-callable pre- 
ferreds are to be compensated in new 
$4 stock on the basis of their pres- 
ent yields or market values. Should 
market value be the basis of ex- 
change, Electric & Gas would have 
to issue nearly 1.9 million shares of 
new $4 preferred to retire its present 
$5 shares and the non-callable pre- 
ferreds of the Corporation. But if 
the yields currently obtainable from 
the Corperation’s preferreds is the 
basis, then around 2,770,000 shares 
would be required. Either $190 mil- 
lion or $277 million of preferred 
stock would appear a heavy burden 
for Public Service Electric & Gas to 
carry, particularly since it would have 
a funded debt of about $190 million. 


Other Possibilities 


On the other hand, since Public 
Service Corporation owns 17,885,274 
shares of Public Service Electric & 
Gas common and 7,121,656 shares of 
Public Service Coordinated Trans- 
port common, along with the common 
stocks of Atlarftic City Gas, County 
Gas and Peoples Gas, while its own 
common shares number but 5,503,- 
193, it may be that a combination of 
the new $4 preferred of Electric & 
Gas and these common shares will be 
used to satisfy the claims of the Cor- 
poration’s non-callable preferreds and 
still leave a satisfactory proportion of 
Electric & Gas common for the Pub- 
lic Service common stockholders. 

All of the stocks of Public Service 
Corporation of New Jersey would 
normally be distinctly high grade, but 
until a clearer picture of the ultimate 
plan can be envisioned there will nec- 
essarily be an element of uncertainty 
concerning them. 
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What Type Stocks? 
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a number of the smaller department 
stores, but Macy and May, while they 
did well, were not in the same class 
pricewise with Gimbel, Associated 
Dry Goods, Allied Stores or Nation- 
al Department Stores. These last- 
named units all had records which 
are considerably more spotty. 

In the automotive field, General 
Motors and Chrysler lagged far be- 
hind Graham-Paige, Hupp and 
Willys, with Hudson, Reo and Stude- 
baker also outperforming the leaders 
by a wide margin. Another outstand- 
ing example of marginal market lead- 
ership during the last bull market is 
furnished by the coal stocks, which 
did very well despite an economic po- 
sition which in normal times is ex- 
tremely poor and which, thanks to 
the coal miners’ leader, John L. 
Lewis, is growing worse. 


Other Trades 


There is scant possibility that the 
coal shares will give a better-than-in- 
different performance next time. 
Other trades which are unlikely to 
match their latest favorable perform- 
ance include the textile industry, 
whose chronic overcapacity is likely 
to reassert itself over coming years, 
and the paper group, which to.a lesser 
extent suffers from the same over- 
capacity problem. 

Shipbuilders will suffer from a de- 
mand level which, compared with 
their wartime feast, will approach 
famine proportions. Even if the air- 
lines- should successfully surmount 
their’ current financial difficulties 
within a relatively short time, the pe- 
riod of their most rapid rate of ex- 
pansion appears to be over, an ob- 
servation which applies also to re- 
tailers. 

During the next bull market the 
factors of management, low produc- 
tion costs, sound capital structure and 
strong trade position will resume their 
normal place as the principal deter- 
minants of the earning power of in- 
dividual corporations. This may be 
less true of growth industries than of 
others which have already attained 
maturity, but will apply in significant 
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measure to all groups as competition 
increases. The elimination of this in- 
fluence during the war was a godsend 
to the small or otherwise marginal 
enterprise, as is shown by Dun & 
Bradstreet’s figures on commercial 
failures. 

These averaged over 20,000 annu- 
ally during the ‘twenties, amounting 
to 23,842 and 22,909, respectively, in 
the prosperous years 1928 and 1929. 
Last year only 810 firms failed. The 
trend thus far in 1946 is upward 
(though only slightly as yet) and will 
undoubtedly accelerate. While this 
obviously does not portend eventual 
bankruptcy for all companies except 
industry leaders, the larger earnings 
will be shown by the latter and the 
larger stock market profits should be 
available in their shares rather than 
in those of the marginal enterprises. 
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year. While an average increase of 
8 per cent would more than offset 
added wage and payroll tax costs, not 
a great deal would remain to meet 
higher costs of equipment and mate- 
rials. Any greater rate increase 
would have the effect of checking ex- 
pense in relation to income, a conse- 
quence desired by the stockholder as 
well as management. 


Record Inventories 


A record level of industrial and 
business inventories has been built up 
in recent months and the railroads 
will share in the transportation task 
of disposing of them. However, the 
country must be cleared of major 
strikes before a large part of these 
goods, which are still in process of 
manufacture, will be available for 
shipment. At the same time, the rail- 
roads will share in 1947 activity of in- 
dustries with large backlogs such as 
Steel, autoniotive and construction. 

A glance backward at the cyclical 
trend following the last war shows 
the carriers’ expense-earnings ratio at 
94.3 in 1920, a point which coincided 
with a business recession and ICC- 
approved railroad wage cuts. There 
followed a wave of rail strikes, a 
court contest, an injunction and re- 
sumption of work at reduced wages. 











ROME CABLE 
CORPORATION 


Dividend Notice 


The Board of Directors of Rome Cable 
Corporation -has declared consecutive 
Dividend No. 31 for 25 cents per share 
on the Common Capital Siock of the 
Corporation, payable on January 2, | 
1947 to stockholders of record at the | 
close of business on December I1, 1946. 


The Directors also declared Dividend 
No. 2 for 30 cents per share on the 
4% Cumulative Convertible Preferred 
Stock of the Corporation, payable Jan- 
uary 2, 1947 to stockholders of record 
at the close of business on December 
11, 1946. 


JOHN H. DYETT, Secretary 
Rome, New York, November 27, 1946 





























THE FLINTKOTE 
COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 
December 4, 1946 





Countian Stock 


A dividend of $.80 per share has 
been declared on the Common Stock i 
of this corporation, payable on De- 
cember 23, 1946 to stockholders of 
record at the close of business 
December 10, 1946. Checks will be 
mailed. 
CLIFTON W. GREGG, 
Vice Pres. and Treas. 
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& WIRE COMPANY 


DIVIDEND NO. 102 


The current quarterly dividend of 50 centsa 
share on the capital stock of the Company, 
and an extra dividend of 25 cents a share, 
have been declared by the Board of Direc- 
tors payable December 14, 1946 to stock- 
holders of record at the close of business 
November 29, 1946. Previous regular quar- 
terly dividends were 30 cents per share. 


W. O. Fritze 
Vice President and Treasurer 
November 19, 1946. 




















BUTLER BROTHERS ) 
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The Board of Directors has de- 
clared a year-end dividend of Fifty 
Cents (50c) per share on Common 
Stock, payable December 28, 1946 
to holders of record at the close of 
business December 6, 1946. Checks 
will be mailed. 
Epwin O. Wack 

November 26, 1946 Secretary 
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AMERICAN SNUFF COMPANY 
Memphis, Tenn., Nov. 27, 1946. 
Dividends of $1.50 per share on the Preferred 
and 50 cents per share on the Common Stock of 
American Snuff Company were today declared 
payable January 2, 1947, to stockholders of record 
at the close of business December 5, 1946. Checks 
will be mailed. W. M. BUSTEED, Treasurer. 
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The New York Central Railroad Company 


Ward Baking Company 





Data revised to December 4, 1946 & Price 
incorporated: 1914, New York, Pa., Ohio, 
Mich., Ind. Ill, as consolidation of 10 
roads. Originally formed 1869. Offices: 
230 Park Avenue and 466 Lexington Ave- 
nue, New York, N. Y. “ae Bn agg 
Fourth Wednesday in May ber 
stockholders (December 31, "1945) "539. 928. 


Capitalization: Long term 
debt $603,936,208 
6,447,413 shs 








Data revised to December 4, 1946 


Incorporated: 1912, New Tem ea 475, 

Fifth Avenue, New York 17, An- 

nual meeting: Second | RS hs April. 

Number of stockholders (February 8, 
ieee): Reeeeeeed 2,509; common, 2,604. 
apitalization: Long term 

ae $6,333,825 


lebt 
**Preferred stock 542% cum. itil a 


($100 par) 
Common stock ($1 par) .... 719,177 shs 





Business: One of the largest railroad systems in the coun- 
try, operating approximately 11,000 miles of track. Main line 
runs from New York to Chicago: subsidiaries serve St. Louis, 
Cleveland, Detroit, southern Canadian cities and many other 
points. Iron and steel products, petroleum and general manu- 
factures are important revenue freight. 

Management: Regarded as highly capable. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $150.1 million; ratio, 2.2-to-1;“cash and equivalent, 
$175.7 million. Book value of capital stock, $133.63 per share. 

Dividend Record: Payments 1870-1931 and 1943 to date. 

Outlook: Recent years’ earnings have been used to cut debt 
and strengthen financial position, but capital structure con- 
tinues somewhat topheavy. Given equitable wage-rate relation- 
ships, profitable operations are likely in normal years, par- 
ticularly with satisfactory steel and auto activities. 

Comment: Poor record in times of low activity in heavy 
industries necessitates a speculative rating for the equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL stock. 
Years ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share.. . $0.70 $1.75 $4.07 $7.61 $9.73 $5.55 $3.79 *D$1.03 

Dividend per share.. None None None None 1.50 1.5@ 1.5@ 1.00 
— Range 

23 18% 15% 12% 20 23% 35 35% 

11% 9% 7 6% 10% 15% 21 13% 


*9 months ended Sept. 30 vs. $3.46 same 1945 period. D—Defieit. 





Scott Paper Company 





r n 

Data revised to December 4, 1946 & Price Range (SPP) 

Ineorporated: 1922, Pennsylvania, when it PRICE 

consolidated with its wholly owned sub- 

sidiary. Originally established in 1879. 

Office: Front and Market Streets, Chester, 

Pa. ‘Annual meeting: Fourth Thursday in 

March. Number of common stockhold- 

ers (August 30, 1946): 5,414. 

Capitalization: Long term debt....None 
*Preferred stock $3.40 eum. 
(no par) 

Common stock (no par) 


EARNED PER SHARE 








871,847 shs 
*Callable at $106% through Sept. 30, 1948; and lower prices thereafter. 





Business: Makes toilet and facial tissues, paper towels, and 
wax paper which are distributed throughout the world under 
the widely advertised ScotTissue, Waldorf, SoftWeve, ScotTies, 
ScotTowels and Cut-Rite. 

Management: Very able and aggressive. 

Financial Position: Very good. Working capital December 
31, 1945, $7.8 million; ratio, 2.6-to-1; cash and U. S. Treas. 
bonds, $3.3 million. Book value of common stock, $18.88 a 
share. 

Dividend Record: Regular preferred payments. 
common 1915 to date. 

Outlook: Sales are customarily unaffected by fluctuations in 
the business cycles but have shown consistent long term up- 
ward trend. Recent entrance into the wax paper field enhances 
future growth prospects. 

Comment: Preferred is of investment grade; common is a 
good income producer. 


Paid on 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Year’s Total Dividends Price Range 
$0.63 h $2.31 $1.80 
0.73 A 2.66 1.85 
0.51 s J 1.85 
0.55 2 


mr 
2% 
a 


BSSERi 


0.36 ‘ 
* Includes 24 cents EPT reduction under 1940 Act. 
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*Callable at $105 per share and accrued dividends. 


Business: One of the largest domestic bakers operating 2 
plants in East, South and Middle West. Major portion of profits 
from fancy bakery products accounts for volatile character of 
sales and earnings. 

Management: Experienced and of long standing. 

Financial Position: Strong. Working capital December 2, 
1945, $7.9 million; ratio, 4.7-to-1; cash, $3.4 million. Book value 
of common stock, $7.08. 

Dividend Record: Arrears on old $7 preferred cleared in 
1945 recapitalization. Initial payment on new preferred Jan- 
uary, 1946; on new common December, 1945. 

Outlook: As long as public purchasing power holds to ab- 
normally high levels earnings should remain satisfactory. 

Comment: Both classes of stock occupy a speculative posi- 
tion. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Year end. 
approx. Dec. 31 1939 1940 1941 1942 1943 1944 1945 


1946 
Earned per share D$19.12 — 14 = a >= 62 D$2.02 D$5.91 ae x 07 $3.34 
Dividends paid.. None None None None 15 0.45 


Price Range 
9 6 6 13 11% 16 it 
|OUR te ™ ORO 


*On class A stock 1989-1944; new common since. D—Deficit. +42 weeks to 
October 19. 





Woodward Iron Company 








Earnings & Price Range (WOD) 
Data revised to December 4, 1946 4 


Incorporated: 1911, Delaware; reorgan- 30 
ized 1987. Business originally established 20 
1882. Office: Woodward, Alabama. An- 10 
nual meeting: Second Tuesday in March. 0 
Number of stockholders (December 31, 

1944): 1,221. 


Capitalization: Long term 


debt $1,500,000 
Capital stock ($10 par). 338,446 shs 











Business: Second largest merchant pig iron producer, with 
annual capacity of around 525,000 tons. Plants are in the 
low-cost Birmingham district; extensive reserves of coal and 
self-fluxing ore are Owned nearby. Also sells coal and coke 
and such by-products as benzol, toluol, coal tars and gas. 

Management: Experienced in its field. Chairman is also 
vice-chairman and a director of Wheeling Steel. 

Financial Position: Strong. Working capital December 31, 
1945, $2.7 million; ratio, 6.6-to-1; cash and U. S. Gov’ts, $1.0 
million. Book value of capital stock, $57.62 per share. 

Dividend Record: Dividends on reorganized company stock 
1940 to date. 

Outlook: Sales and, normally, earnings are largely deter- 
mined by rate of activity in heavy industry, which means 
results frequently show wide swings. Heavy goods shortages 
accumulated during the war suggests sustained operations for 
somé time to come, but cyclical nature of the business cannot 
be disregarded. 

Comment: Capital stock is a better-than-average issue in an 
essentially speculative group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total mer ay Price Range 


*. 20 “> %. 87 $2.25 
4.27 $0 00 
0. 34 R & 3 a 00 
0. = a 
3. 0 
2.49 
mate 


~* Ba Based on shares outstanding at end of respective years. D—Deficit. 
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‘ They Builded Better Than They 
Knew, by Julius Henry Cohen. 
Julian Messner, Inc., New York. 
$3.75. 
’ In his recollections of fifty years 
1] of constructive public service, Julius 
=i ™ Henry Cohen has presented an in- 
tensely interesting document well 
worth reading by those who desire a 
of | more intimate acquaintance with the 
dynamic figures who more or less 
o) | moulded: the ethical, political, finan- 
ue {cial and industrial development of the 
last half century in which the author 
.n. @ Played such an important role. 
Particularly interesting are the 
chapters devoted to the late Teddy 
si: Roosevelt, Alfred E. Smith and 
Louis Brandeis, which are revealing 
x [as personality stories by one who 
knew them intimately. Also equally 
. @ interesting and instructive is the role 
the author played in formulating the 
1% @ principles of collective bargaining for 
“ @ the garment industry which to this 
date have stood the test of changing 
labor conditions. A pioneer in the 
~_ @ development of the Port of New 
York Authority, the author sheds 
light on the history of this vital 





enterprise. 
“They Builded Better Than They 
Knew” is an autobiography of an 





eventful life of a man who was one 


: of the important figures in building 
. this interesting period. It is well 


d @ Worth reading. 
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1 Redemption 
’ Issue Amount Date 
0 Accoslaipe Destete Co.—4%% 92,741 
. nas v4 asapene 741,500 Dec. 20, 1946 
Anglo-Chilean Nitrate Corp. 
k —ine, debs., 1967........ 323,000 Jan. 1, 1947 
Associated Laundries of Dl.— 
lst 6%% guaranteed bds.. 30,600 Dec. 1, 1946 
- Belgium (Kingdom of)—ext 
s MO i SE eskccenses . 2,346,800 Jan. 1, 1947 
Blue Ribbon Corp., Ltd.— 
S lst secur. ser. 2%8, 38, & 
CS | Bee Entire Dec. 16, 1946 
rr Crucible Steel Co. “of Amer. - 
st —8%% debs., 1955...... Entire Dec. 20, 1946 
Dominion-Scottish Investments, 
Lid.—Ilst tr. 
n A & B, 15-yr. 4% bds., 
cst eave wees 6Gbeae ees Entire Jan. 1, 1947 
El Pause Eleciric | Co.—ist 
ser, 4 Bibs, TO wccsen.. Entire Dec. 12, 1946 
Lamar Realty Co, — Ist 
K A: @y WD: Bi see Fer 27,250 Jan. 1, 1947 
MacFadden Publications—6% 
e subor. debs., 1968........ 300,000 Jan. 1, 1947 
New England Lime Co.— 
‘ 3-6% debs., 1966........ 10,000 Jan. 1, 1947 - 
Northwestern Utilities, Ltd. 
; —Ist 48, 1966............ Entire Dec. 18, 1946 
; Toronto, Hamilton & Buf- 
; alo RR.—cons. mtg. ser. 
4 A Ge AG Aas cacncases Entire Feb. 1, 1947 
Union Gas Co. of Canada— 
1%% bds., 1950 ........ 500,000 Dec. 28, 1946 














DIVIDENDS DECLARED 





e 
S 
a 


— 2 Labsrateries 


R588 
Seses 


o 
8 


> GEO: : 
bo 
DOOKHAN 





Am. “European Securities 
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American "Republics spent 
Amer. Safety Razor 
Amer. Smelting & Ref. 
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Anaconda Copper Mng. 
Anaconda Wire & Cable 
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Automatic Voting Machine..... 25 

Wilcox 50c 

Baldwin Locomotive bebepmaene > ~ 

Baumann (Ludwig) 
(Can.) 

Beneficial Industria Loan 
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City Auto Stamping 
Climax Molybdenum 
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Commercial Solvents 
Cons. Coppermines 

Consolidated Grocers 
Cons. Retai 
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Crown Sidiibecd 
Cuban Atlantic Sugar 
Detroit Steel Products 
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Eastern Malleable Iron. 
Easy Washing Machine... 
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General Ry. Signal 
General Refractories 
Gillette Safety Razor 
Grayson-Robinson Stores . 
Great hoo ge ~ agent Ga 


Hall (C.-M.) Lamp. 
Hall (W. F.) Printing ......: 25¢ 
Bien Weide 

mae © Steel 
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Company 
Interstate Dept. Stores.. -..00C 
Kawneer Co. ....++++- --.30¢ 
Lima Locomotive Works - -5U0c 
DO pews addadescdsrvoweccoss $1 
Macy (BR. H.) ...---eeeeecoes 40c 
Marlin- ban Sede aweeadeene $1. 
Mathieson aikali Works....... 25e . 
| ee eer ..25e 
WR CO, © oiise « cedes + cceee 75¢ 
McGraw-Hill Publishing ..... 25¢ 
— WEIN ccdccdnssecoesa 15¢ 
pedbtdeearewkeeeeseces 15¢e 
Momphis Natural Gas......... 15¢e 
Mercantile Stores .......--++- 25¢ 
Merck & Co. ...0...--ees sees 25e 
WM a ddciedaddaedssdeessnges« $1 
Michigan Bumper ...........- 10¢ 
Middie West Corp. ......-..- 25¢ 
Midvale CO; .ccccccccccceccns 50c 
Molybdenum Corp. of Amer. .12%c 
Monsanto Chemical ..........- 25¢ 
— -McCormack Lines.. — 
Mueller Brass ... -40c 
Murphy (G. C.) ....---ee-ee 75e 
Myers (F. E.) & Bro......... 75e€ 
Nachman Corp. .....+-+-+-s++> 15¢ 
National Acme ..........-+++5 50c 
National Aviation ........-- $1.10 
National Battery ........-...-- 30¢ 
National Breweries .......... 50c 
National Gypsum .......--.+-::. 50c 
National Lead ........+..+> 12%e 
D. cctewhdhdesnedess pp 75¢ 
Nat'l Steel Car .cccccccsece 37%ec .. 


New Haven Clock & Watch..12%c .. 


Newport News Shipbuilding & 


Drydock ..ccccceccccees ecessee 
New York City ‘Omnibus eer et 25e¢ 
Omnibus Corp. .........-seee: 25¢ 
Paraffine Cos. ....-.---++e0- 75e. 
Parmelee Transportation ...... 30c 
Peninsular Tel. ........- 50e 





Pennsylvania Glass Sand. . .25¢ 


Do 5% pf. ....-«s-- $1.25 
Pennsylvania Pr. & Lt. . -30¢ 
Peoples Drug Stores ... --40¢ 

I ac tepacadacsacuae eee $l 
Perfect Circle ........ccccees 50¢ 
Petroleum Corp. of Am........ 25e .. 
Pierce Governor ..........ce0- 4@e.. 
Pittsburgh Coke & Chem...... 50c 
Pittsburgh Metallurgical..... 12%e 
Pyle-National ........-...-+++. 25¢e 
Quebec Power ...........2ees: 25e 
Radio-Keith-Orpheum ........d0¢ 
— BtOres 2... cccccccces 40c 

Nedakedensadssds oeausehe 50c 
Remington BEMIS 2 ccccccccces 20c¢ 
~~ pee at = 

Seder escsocsocesceoreces ot UC 
Reynolds (R. J.) Tobacco..... 35¢ 

cicdseae sons kemawend de 
Roeser & Pendleton .......... 25e 
Rome Cable .......---ceccees 25e 
— Art Metal Works. - -25¢€ 


Ruberoid Co. . 
Savage Arms .... 








Seeman Bros. . Q 
Shawinigan Water &. Prrcccees 30¢ Q 
Shell Union Oil ............-. 50e .. 
Sly cubbavedecdaniecenacsous 50c E 
Ee eee ae ss 
Simplicity Pattern ........... l0c Q 
Seuth Penn Qil ....seccceses. 25e Q 
sbi e ative deaeeaeceen $1.10 E 
= Porto Rico Sugar........ $ ; 
an iat anak eed ane «ane oes 1 5 
so West Penn-Pipe Lines...$1.50 .. 
Starrett (L. 8.) ........ceeees ee 
Stewart-Warner .............-- Zac E 
Stromberg-Carlson ...........- Tie .. 
Sundstrand Machine Tool.......25¢ .. 
Ceccccosecscooccesseeces 50e EB 
Superheater Co. 3 
Superior Steel ee 
Sylvania El. 
be as Steel 
Trans-Lux Corp occ lkB® cc 
Union Carbide & Carbon...... 75e .. 
United Carbon ..cccccccccccss 75¢ 
United-Rexall 1 errors 12%e .. 
a Pore 2 =Z 
Wem Merman Ca 2... ccc e cee 7Se .. 
— ae 25ec Q 
PPPPECT TCT CETTE TTC 25e¢ E 
wae! Oil & Snowdrift...... 25e¢ Q 
CS ae i ae 
White MoteP ...cccccccccccses 50c Y 
Woodley Petroleum ........... 10¢ Q 
= CS errr lie Q 
PRPC SSS OS ee) Pee ree 40c E 
sonite PUNE © & < cn dsins ences 15¢ .. 
Accumulations 
Bohack (H. C.) 7% 1st we: -$2.50 .. 
Bush Term. Bldgs. 7% $1.25 .. 
Con (N. H.) Gas 1%. pil a 
Curtis Publishing $7 pf........ ea 
United Stores $6 pf..........-. 3 o 
Stock 
Gair (Robert) ........--+-+6+ 6% 
Pacific Mills ....cccccccccces 5% 
Timken- Detroit TOS Se 5% 
Y—Year-end. 
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The American Rolling Mill Co. 


Anaconda Copper Mining Company 








Data revised to December 4, 1946 & Price 


Incorporated : 1917. Ohio. Business 40 
originally established 1899. Office: 703 30 
Curtis Street, Middletown, Ohio. An- 20 
nual meeting: Third Thursday in April. 10 
Number of ‘stockholders (October 22, 

1946): Preferred, 6,192; common, 37,145. 0 





Capitalization: Long term S 
..  innerdcigvspsabieeseow $40,000.0°% 0 
*Preferred stock 44% cum 2 
cony. (S100 Peary .icvccce 199,930 .hs $ 


Common stock ($25 par)... 3,241,315 shs 193839 0 8 8 KS 


~ * Callable at $105 through July 15, 1947: thereafter at declining rate. Con- 
vertible at par into common at $46.50 per share through July 15, 1947. 

Business: Chief product is steel sheets. Major outlet is the 
automotive industry; other markets are makers of agricultural 
machinery, electrical equipment and refrigerators. Company 
considered lowest-cost producer of stainless steel, with about 
23% of country’s capacity. 

Management: Able and of long experience. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $81.2 million; ratio, 3.5-to-1; cash and marketable 
securities, $17.1 million; U. S. Treas. bonds and notes, $20.3 
million. Book value of common, $33.94 a share. 

Dividend Record: Accumulations on preferred cleared in 
1940; regular payments since. Common dividends paid 1906- 
1907, 1909-1931, 1935-1937, and 1940 to date. 

Outlook: Durable goods industries’ demand for steel should 
be maintained at a high rate for several years, after which 
cyclical characteristics of industry should again become domi- 
nant. Company’s leading position and expansion plans in stain- 
less steel production provide an interesting growth potential. 

Comment: Preferred constitutes a businessman’s invest- 
ment; common is a better-than-average steel equity. 











EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Year’s 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
BORO GLE vices D$0.25 D$0.36 D$0.37 D$0.18 D$1.16 None 244%—138'% 
oe 0.10 0.13 $0.03 0.43 0.69 None 22%—11% 
a ae 0.17 0. 0.45 1.14 1.96 $1.25 18%— 9% 
ee 1.08 0.55 0.70 0.88 3.21 1.40 15%— 9 

ea 0.43 0.38 0.78 0.42 2.01 1.00 12 —9% 
1 ee 0.36 0.41 0.58 0.07 1.42 1.00 16%—10% 
Serr 0.25 0.25 0.14 0.42 1.06 0.80 17%—12% 
SOE csas sss. 0.48 0.55 0.33 2.60 3.96 0.80 30%—15% 
ees 0.40 1.53 1.61 os 1.25 4234—27% 

D—Deficit. 





United States Pipe & Foundry Company 





Data revised to December 4, 1946 
Incorporated: 1899, New Jersey, as United 
States Cast Iron Pipe & Foundry Co. 
Present title adopted in 1929. Office: 
Burlington, New Jersey. Annual meeting: 
Fourth Thursday in April. Number of 


Earnings & Price Range (CJ) 
60 


stockholders (December 31, 1945): 7,106. $4 
Capitalization: Long term 3 

SS PRESS ER: Be *$3,000,000 $1. 
Capital stock ($20 par)...... 695,923 shs 0 











* Notes payable to Banks, due to De- 
cember 18, 1950. 


Business: Largest U.'S. maker of cast iron pipe, its principal 
product. Equipment also is made, in production of which cast 
iron is an integral component, for the sugar, fertilizer and 
chemical industries. 

Management: Experienced; well regarded in its field. 

Financial Position: Strong. Working capital December 31, 
1945, $10.1 million; ratio, 5.1-to-1; cash items, $2.5 million. 
Book value of. capital stock, $41.25 per share. 

Dividend Record: Dividends paid 1926 to date. 

Outlook: Developing building activity over the longer term 
suggests rising tide of demand for water and sewer pipe (com- 
prising 85 per cent of productive capacity). 

Comment: Earnings in the past have shown above-average 
resistance to cyclical recession influences, entitling the stock 
to a good rating among capital goods issues. 








EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK te aa? poate pe ten ewig hig Eg ‘ie rene in om 
Half-year ended June 30 Dec. 31 Year’s Total Dividends Price Range 1939...... 0.12 0.18 0.25 0.46 1.01 0.58 11%— 6% 
eS ie $1.12 $1.26 $2.38 $2.00 49%—21% 1940... 0.30 038 0.26 0.58 1.52 0.93 13%— 9% 
Reece St helaha 2.06 163 3.69 2.50 49 39% 1941... 0.58 048 0.66 0.41 2°13 1.00 13% —10% 
helmet Re 1.18 2°32 3.45 2.50 38% —21% 1942... 0.7 0.40 0.006 0.17 1.01 0.67 12%— 9% 
ae 2°61 1.15 3.76 2.50 31%—20% 1943.2... 0.52 0.36 0.10 0.68 1.66 0.67 30° 3 
0 hae ae 1.73 0.65 2°38 2.95 29499 _: 0.38 0:32 0.97 0.56 1.53 0.67 13% —114 
° vista abe te 0.88 1.43 2°31 2.00 37%4—29% 1945... 0.34 0.36 ©6019 S(O 4 1113 0.67 20%—12 
ers amet 0.66 157 233 1.60 37% —30% 1946... 0.26 0.30 0.54 aa (ie 0.57 25%4—15% 
> aN Rea 1.34 0.69 2:03 1.60 57 —35 estate 

pba ae Oe 6.65 “wt ; 1.60 60%—35  * Adjusted to 3-for-1 split, April, 1946. D—Deficit. 




































& Price A) Elect 
Data revised to December 4, 1946 rey McG 
Incorporated: 1895, Montana. Statutory {| 30 F it 
office: Anaconda, Mont.; other office: 25 20 e 
Broadway, New York, N. Y. Annual 10 De 
meeting: Third Wednesday in May. Num- 0 
ber of stockholders (December 31, 1945): Gas 
120,545, ' De 
Capitalization: Long term debt...... 
Capital stock ($50 par). weerals. rs % Cane 
“a_ig4s ° | am Mah 
dura 
Business: World’s leading copper producer and refiner with Mm Che! 
annual capacity of 700,000 tons. Also an important producer De 
of lead, zinc, silver and other non-ferrous metals. Foreign Di 
properties include Andes Copper Mining Co., Chile Copper Co, D 
and Greene-Cananea ‘Copper Co. Fabricating subsidiaries in- 
clude the wholly-owned American Brass Co. and the 69 per J! — 





cent owned Anaconda Wire & Cable Co. 

Management: Experienced in the industry. 

Financial Position:, Strong. Working capital December 31, 
1945, $170.9 million; ratio, 5.3-to-1; cash and equivalent, $128 
million. Book value, $64.75 per share. 

Dividend Record: Payments 1900-20, 1923-31 and 1936 to date. 

Outlook: Demand for copper seems likely to run ahead of 
domestic supplies for some time to come, and removal of 
wartime price controls is a very helpful factor. But over the 
longer term, results will largely follow the business cycle. 

Comment: Shares occupy an above-avérage position in their 
group, but frequently show wide price fluctuations. 
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EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





TYear’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends 
























Qu. ended Price Range Lae 
ot $0.28 $0.19 $0.19 $0.44 $1.10 $0.50 424%—21 Hire 
2... 0.43 0.40 0.51 0.99 2.33 1,25 40 —20% Hup 
oe 1.21 0.81 0.77 1.25 4.04 2.00 32 —18 Isla 
ys aS ee 1.34 1.29 1.14 1.24 5.01 2.50 30 —22% la 
eRe 1.15 0.95 1.07 1.03 4.20 2.50 2854—22% Lib 
a AE 1.05 1.01 0.92 0.91 3.89 2.50 31%—24% Lusi 
Seer 0.87 1.03 0.96 0.76 3.62 2.50 29% —24% Meé 
$946... sic 0.85 0.80 0.51 0.19 2.35 2.50 49 —29% Pon 
68 7. 8s. 535% 0.06 0.24 1.21 oie ere 2.50 51%—35 Swe 
Tra 

_ Uni 

Square D Company , 
re 

Me 

; & Price tu 

Data revised to December 4, 1946 bs 
Incorporated: 1903, Michigan, as McBride W. 

Mfg. Co. Name changed to present title 





g. 
in 1917. Main office: 6060 Rivard Street, 
Detroit 11, Mich. Annual -meeting: 
Foutth Tuesday in April. Number of 
stockholders (December 31, 1945): 3,800. 


Capitalization: Long term deb 
Common, stock ($5 par) 








of8B 





1945 


















Business: Manufactures complete line of electric motor start- 
ers and associated. controls, overload protective devices, con- 
trol panels for machine tools and industrial processes, power 
and lighting panels, safety switches, airplane engine controls, 
navigation devices, insulators and radio devices. 

Management: Capable and long experienced. 

Financial Position: Good. Working capital June 30, 1946, 
$7.9 million; ratio, 2.4-to-1; cash, $2.7 million. Book value of 
stock, $7.90 per share. 

Dividend Record: Common dividends 1930, and 1936 to date. 

Outlook:. While postwar sales volume has receded sharply 
from high wartime levels, earnings have been bolstered by 
wider margins on non-military items. Longer term outlook is 
favorably lighted by uptrend in use of electric power and 
demand for control devices. : 

Comment: Position of common shares has been improved by 
elimination of preferred stock, but industry characteristics 
still dictate a semi-speculative rating for the stock. 
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foming Dividend Meetings 


ollowing are a number of the im- . 
k portant dividend meetings sched- 
yled for the dates indicated. Meetings 
not infrequently are moved up a day 
or more, or may be postponed. 


December 9: Barker Bros., Colgate- 
Palmolive-Peet, Corning Glass Works, 
Electric Storage Battery, W. E. Heller, 
McGraw Electric, Providence Gas, United 
Fruit. 

December 10: Detroit Edison, Pacific 
Gas & Electric. 

December 11: American Brake Shoe, 
Canada Southern Ry., Cream of Wheat, 
Mahoning Coal RR., New York & Hon- 
duras Rosario Mining, Pacific Can,- Sun 
Chemical, United Shoe Machinery. 

December 12: California Packing. 

December 13: Sinclair Oil. 

December 14: Anchor Hocking Glass. 





EARNINGS REPORTS 








EARNED PER SHARE 1946 1945 
ON COMMON STOCK: 9 Months to September 30 
AmerioR WONG es. hice ia. cx ashe D$0.27 $0.52 
American Safety Razor ........... 1.88 0.77 
Bathhurst Power & Paper......... D0.32 D1.14 
Brillo Manufacturing ............. 1.69 1.25 
Central Investment ..............- 1.98 0.91 
Chicago Mill & Lumber........... 2.56 1.56 
Diam TR | 6k 60 F555 wipe 0 08-08 1.51 1.17 
Restertt: See ak Secnce caer ceves 1.21 0.58 
Food WRN asccncecicsccttess 5.30 4.89 
Fuller Manufacturing ............ 0.65 0.64 
General Railway Signal .......... 0.03 2.28 
ie » |e 1.07 1.05 
Hercules - ee avils'es soe s.canev cies D4.36 2.74 
Hershey Chocolate ... 5.68 3.90 
Hires (Chas, E.) 1.50 1.50 
Hupp Corporation D0.09 0.49 
Island Creek Coal 2.37 2.29 
la France Industries 3.22 0.07 
Liberty Fabrics of N. Y........... 1.78 wb ke 
Luscombe Airplane ..............- 0.15 wees 
MecQUERSRUIIOEE ik nein dso 0c cccecs 3.47 2.14 
Pond Creek Pocahontas............ 2.09 1.19 
Sweets GE“ AMNORIOR 6c. vc cccscscccs 1.53 0.54 
Transcontinental & Western Air D4.92 1.69 
United Rexall Drug .............. 0.71 0.55 

12 Months to August 3 
Brantford Cordage .............. *1.06 . "0.86 
MoCord:"SHMMe ye uup cd dicchedncss 1.46 1.94 
Warray: Se Poca bot dene cc D0.77 1.09 
Spencer Kellogg Sons............ 4.25 2.49 
Wesson Oil & Snowdrift.......... 6.51 2.83 
Winters & Crampton ............. D0.23 0.78 


6 Months to August 31 
Collins & Aikman 4,22 2.29 


3 Months to August 31 
2.65 1.58 


Dow Chemical ......... Ws heeteerpats 
Lane: “HRN 8666 cn asd svn Canes 0.60 0.46 
12 Months to July 31 
Berland Shoe Stores ............. 3.46 1.92 
Campi PU Futacicdan sos cvekece 5.40 2.60 
ER D0.17 2.29 
Palarde:- Qe 3 s.¢-0)54 ohn oo tes ds cece D0.15 0.49 
Gibson Refrigerator .............. D0.07 0.98 
Hayes Steel Products ............ *1,21 *1.47 
MacKinnon Structural Steel....... *1.12 *0.58 
Northwestern Steel & Wire........ 3.74 1.29 
Shakespear... Sakcaveesceecss 1.69 1.04 
ee eer etre ee ee 3.16 2.19 
Woodward & Lothrop ............ 5.46 4.29 


8 Months to July 31 
American Central Manufacturing... D0.89 Fine 
, 7 Months to July 31 
Crosley Corporation D0.61 ae, 


oa i 6 Months to July 31 
Gilchrist Co. 0.87 0.25 





Schwitzer-Cummins .............. 1.00 1.42 
= 12 Months to July 27 
Wiebolah- BOQNOR: 045 ves 6'k3s be ees 3.28 2.45 
12 Months to June 30 

Aetna-Standard Engineering ...... 0.42 2.08 
American Molasses ..............- 1.51 0.99 
Aspindaie: Gaew 3 50:5 < ves cewess vei 2.30 1.20 
Avery (B. F.) & Sons 0.41 1.90 
Preantlig: « 4.00disdp<0'es-« 0.55 0.49 
Mission Appliance .... 0.44 0.49 
Monogram Pictures ... 0.53 0.28 
TyDOP MMOD: os nd deisnis «0 dks ides es 0.16 0.18 
Warren Petroleum ............... 1,87 2.17 
Yates-American Machine ......... 0.69 0.65 
6 Months to June 30 

Liberty Fabries of N. Y........... Beat 0.50 


* Canadian’ Currency. D—Deficit. 











Branch Office 
31 West Main Street, New Britain 





CONNECTICUT COVERAGE 


Over 40 years of 
Investment Banking and Brokerage 
in Connecticut 


PUTNAM & CO. 


Members of the New York Stock Exchange 


6 Central Row, Hartford 4, Conn. 
Telephone 5-0151 


Middletown Savings Bank Bldg., Middletown 


Wires and teletype to principal cities 


Branch Office ; 




















SALES and PUBLIC RELATIONS 


PRINTING 


ANNUAL REPORTS © HOUSE ORGANS ” 
CATALOGS ¢ PAMPHLETS * BOOKS 


And All Types of Employee, Stock- 
holder and Public Relations Literature. 


Phone WAlker 5-6735, OR WRITE TO: . 








Herald Square Press, Inc. 


233 SPRING STREET, NEW YORK 13 











THE STANDARD STOKER 
COMPANY, INC. 


350 Madison Avenue 
New York, N. Y. 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of fifty cents 
(50¢) per share on the Common Stock of 
this Company, payable December 28, 
1946, to stockholders of record at the 
close of business December 18, 1946, 
making a total distribution of $3 per 
share for the year 1946. 

T. A. McEACHERN, Jr., Secretary 
December 3, 1946 

















MIAMI COPPER COMPANY 
61 Broadway, New York 6, N. Y. 

_ December 3, 1946. 
An extra dividend of 75c per share 
has been declared, payable December 27, 
1946, to stockholders of record: at the 
close of business December 12, 1946. 
The transfer books of the company will 


not close. SAM A. LEWISOHN, 
President 








Combustidn Engineering Co., Inc. 
200 Madison Avenue, New York 

The Board of Directors of Combustion Engi- 
neering Company, Inc. has declared a dividend of 
$2.25 per share on the outstanding capital stock 
of the Corhpany, payable on January 9, 1947, to 
stockholders of record at the close of business 
December 27, 1946. H. H. BERRY, 


Vice President and Treasurer. 








WHEN WRITING ADVERTISERS 
PLEASE MENTION 


FINANCIAL WORLD 
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CELANESE 


CORPORATION OF AMERICA 
180 Madison Avenue, New York 16, N. Y. 


ee Board of Directors has this day 
declared the following dividends: 


FIRST PREFERRED STOCK 
$4.75 SERIES 
The regular quarterly dividend for 
the current quarter of $1.1834 per 
share, payable January 1, 1947 to 
holders of record at the close of busi- 
ness December 17, 1946. 


7% SECOND PREFERRED STOCK 
The regular quarterly dividend for 
the current quarter of $1.75 pe share, 
payable January 1, 1947 to holders of 
record at the close of business Decem- 
ber 17, 1946. 


COMMON STOCK 


25 cents per share, payable December 
31, 1946 to holders of record at the 
close of business December 17, 1946. 


R. O. GILBERT 
Secretary 


December 3, 1946. 











We professionally design 
your charts and maps to 
do successfully the work you 
desire of them. 


EDWARD WILLMS CO. 


7 East 42nd Street 
New York 17, N. Y. 

















United States 
Plywood 
Corporation 


For the quarter ended October 31, 1946, a cash dividend 
of 20c per share on the outstanding common stock of this 
corporation has been declared payable January 20, 1947, 
to stockholders of record at the close of business January 


10, 1947. 
SIMON OTTINGER, Secretary. 
New York, N. Y., December 4, 1946. 
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THE TEXAS COMPANY 


A dividend of 50¢ per share or two per 
cent on par value, and an extra dividend 
of $1.00 per share or four per cent on par 
value, was declared November 22, 1946 
on the shares of The Texas Company, 
both payable on January 2, 1947, to stock- 
holders of record as shown by the books 
of the company at the close of business on 
_ December 6, 1946. The stock transfer 
books will remain open. 
L. H. LINDEMAN 
Treasurer 











177th Consecutive Dividend paid 
by The — Company and its 


predecessor. 

















AMERICAN MACHINE 
AND METALS, INC. 


A dividend of 25¢ per 
share will be paid on Decem- 
ber 31, 1946, to stockholders 
of record at close of business 
December 10, 1946. To obtain 
dividend, holders of Voting 

Trust Certificates should ex- 
change same for Capital 
Stock promptly. 


H. T. McMeekin, Treasurer. 








PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit Js Michigan 
Dividend No. 


The Board of Directors of Boe sath nial Company, 
Detroit, announce the declaration of dividend No. 36, 
consisting of twenty-five cents per share for the — 
quarter plus a year-end special dividend of twenty- 
five cents, a total of fifty cents per share, payable 
December 23, 1946 to stockholders of record et the 
close of business December 6, 1946. 

M. A. YOCKEY, Secretary and Treasurer 














ANACONDA COPPER MINING CO. 


roadway 
New York 4, N. Y., November 27, 1946 
DIVIDEND NO. 154 

The Board of Directors of the Anaconda Copper Min- 
ing Company has declared a dividend of One Dollar 
($1.00) per share on its capital stock of the par value 
of $50 per share, payable December 23, 1946, to holders 
of such shares of record at the close of business at 12 
o’olock Noon on December 7, 1946. 


C. EARLE MORAN, Secretary. 








ADVERTISING 
Gift or Premium 


An item used by MILLIONS DAILY 
Your Name On, in Large Quantities 


ARDELL RAZOR BLADE CORP., 91 W. Runyon St. 
Mr. S. Englander Newark 8, N. J. 














BUSINESS OPPORTUNITIES 





TOP-NOTCH MAN NOW EMPLOYED 
AVAILABLE for position promoting new 
materials. 

Thorough knowledge 
therme-setting materials. 
Will change for $10,000 or satisfactory com- 
mission arrangement. 


DRAKE PLACEMENT SERVICE 


a se 
140 E. 59th St., os 


thermo-plastics and 


PL 8-1397 





r——PLASTICS SALES EXECUTIVE. 











ATTENTION BUYERS. 
types of metal novelties and small sheet metal 
parts. Complete item or any part thereof. At 
present have capacities for punch press work up 
to 40 tons. Also tool room capacities for blank- 
ing and forming dies, gauges, etc. Competent 
engineering staff to assist with industrial prob- 
lems. One of our representatives will call at your 
office for consultation if desired. PROGRESS 
MANUFACTURING CO., 243 Mt. Grove St., 
Bridgeport, Conn. Telephone 5-4108. 


32 


We manufacture all 











Financial Summary 








+ Seasonal Variation} 


Adjusted for . 





1935-39 = 100 
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Trade Indicators 

Electrical Output (KWH) 
§Steel Operation (% 
Total Freight Car Loadings (Cars) 


{Total Loans, 
{Total Comm 


{Total Brokers’ Loans 
{Money in Circulation 
{Brokers’ Loans (New York City) 


1946— 





‘Nov. 16 
4,700 
91.4 
917,124 
Nov. 13 
$16,521 
10,0 


Nov. 23 
4,765 
#628 
806,583 
Nov. 20 
$16,475 
10,156 
1,268 - 
28,689 
975 


of Capacity) 


101 Cities (Fed. Res. Mbrs.) 
ercial Loans 


000,000 omitted. §$As of following week. #Revised. {Estimated. 


N. Y. S. E. Market Statistics 


Closing Dow-Jones Averages: “28 29 30 


30 Industrials 
20 Railroads 
15 Utilities 
65 Stocks 


4,448 
60.2 


—-November--— -—-——, a, 
2 


169.78 
49.68 
35.45 
62.14 


169.89 
49.58 
35.35 
62.12 


Details of Stock Trading: 


Shares Sold (000 omitted) 
Issues Traded 

Number of Advances 
Number of Declines 
Number Unchanged 

New Highs for 1946 
New Lows for 1946 | 


Bond Trading: 


Dow Jones 40-Bond Average : | 
Bond Sales (000 omitted) | 


*Average Bond 


*Common Stock 
50 Industrials 
20 Railroads 
20 Utilities 
90 Stocks 


470 

789 

343 

260 

Holi- 186 
day 2 
19 9 


102.70 
$6,070 


102.71 
$2,090 


167.50 


48.53 
35.08 
61.18 


810 
945 
138 
680 
127 
2 
37 


102.61 
$3,880 


168.05 
48.72 
35.10 
61.37 


850 
953 
433 
341 
179 
0 
53 





1946 
Nov. 20 
2.706% 
3.161 
3.246 


Yields: Nov. 27 


2.701% 
3.150 
3.257 


z 701% 
3.162 
3.250 
Yields: 

4.27 
6.92 
3.66 
4.34 


4.62 
6.95 
3.70 
4.64 


4.62 
7.52 
3.89 
4.64 


*Standard & Poor’s Corporation. 


The Mast Active Stocks — Week Ended Decemher 3, 1346 


Commonwealth & Southern 


Columbia Gas 
Westinghouse 


American Airlines 
American Woolen 
Paramount Pictures 
General Motors 


Shares 
Traded 
33% 
9% 
21% 
9 
47% 
31% 


& Electric 
Electric 


Pan American Airways 
Eastern Air Lines 
Baltimore & Ohio Railroad 
Distillers Corp.-Seagrams 
General Electric 


High 
2.710% 
3.163 
3.257 


ge 
Nov. 25 Dec. 3 


3¥% 
10% 
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Your Investment Success 
Tomorrow 
Requires Careful PLANNING Today 


How You Can Obtain 
Better Results 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task 
over to us is attested by our 
high rate of renewals, which 
have averaged better than 80 
per cent in the last few years. 





It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 


Personalized Investment pote eee eee ee eee ee eee 
Guidance Provided ' FINANCIAL WORLD RESEARCH BUREAU 


86 Trinity Place, New York 6, N. Y. 





Our personalized investment super- 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 


() Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


C—- I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


if values. 

% a C1) Income (0 Capital Enhancement 0 Safety 
a Take the first step toward better invest- It is understood that I incur no obligation by this request. 

"¥ nent results by sending us a list of your 

% holdings and letting us explain in greater N 

* detail how our Personal Supe i ory Se i — eoeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeennee 
14 uill help you. The fee is surprisingly Aad 

% Tl noderat ETERS REN er te eRe ro EO CEP ROR CE 


December 11 
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How to give a 
Bi pin ee 





budget a bit : 


UPPOSE Bill S., one of your employees, is due for 

a $75 bonus this year. If you give the bonus in 

U. S. Savings Bonds, Bill will receive—not *$75, nor 
a $75 Bond—but a $100 Bond. 


Yes, the bonus in Bonds looks like a lot more—and 
it is more. (Every $3 put into U. S. Savings Bonds pay 
$4 at maturity.) With the same size appropriation, 


you're actually giving a bigger bonus. 


Consider, too, that Savings Bonds mean individual 
security for each Bond-holder—and collective security 


for all of us, because they help to control inflationary 


The Treasury Department acknowledges with appreciation the publication of this message by 


tendencies. You can easily see that you're doing your- 


self, your employees, and your country a favor by 


deciding to... 


Give the BONUS in BONDS 


.and keep up your Payroll Savings Plan! 
IMPORTANT: If you have not already received your 
copy of “How You Can Help Give Free Enterprise a 
Boost,” write on your letterhead to: Room 750, 
Washington Building, U. S. Savings Bonds Division, 
Washington 25, D. C. Limited supply. Please write 
today. 
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